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Office of the City Administrator

June 23, 2021

To the Honorable Mayor, Members of the City Council, and Citizens of the City of Ozark:

State law requires that all general-purpose local governments publish within six months of the close of each fiscal year a complete
set of financial statements. The City’s financial statements are prepared on an accrual basis of accounting which complies with
generally accepted accounting principles (GAAP). These statements are audited in accordance with generally accepted auditing
standards by a firm of licensed certified public accountants. Pursuant to that requirement, we hereby issue the Comprehensive
Annual Financial Report of the City of Ozark for the fiscal year ended December 31, 2020

This report consists of management’s representations concerning the finances of the City of Ozark. Consequently, management
assumes full responsibility for the completeness and reliability of all of the information presented in this report. To provide a
reasonable basis for making these representations, management of the City of Ozark has established a comprehensive internal
control framework that is designed both to protect the government’s assets from loss, theft, or misuse and to compile sufficient
reliable information for the preparation of the City of Ozark’s financial statements in conformity with the accrual basis of
accounting. Because the cost of internal controls should not outweigh their benefits, the City of Ozark’s comprehensive
framework of internal controls has been designed to provide reasonable rather than absolute assurance that the financial
statements will be free from material misstatement. As management, we assert that, to the best of our knowledge and belief, this
financial report is complete and reliable in all material respects.

The City of Ozark’s financial statements have been audited by Decker & DeGood, a firm of licensed certified public accountants.
The goal of the independent audit was to provide reasonable assurance that the financial statements of the City of Ozark for the
fiscal year ended December 31, 2020 are free of material misstatement. The independent audit involved examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements; assessing the accounting principles used and
significant estimates made by management; and evaluating the overall financial statement presentation. The independent auditor
concluded, based upon the audit, there was a reasonable basis for rendering an unqualified opinion that the City of Ozark’s
financial statements for the fiscal year ended December 31, 2019, are fairly presented in conformity with generally accepted
accounting principles. The independent auditor’s report is presented as the first component of the financial section of this report.

GASB requires that management provide a narrative introduction, overview, and analysis to accompany the basic financial
statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is designed to complement
MD&A and should be read in conjunction with it. The City of Ozark’s MD&A can be found immediately following the report of
the independent auditor.

Profile of the Government

The City of Ozark, incorporated on August 3, 1888, has been one of the fastest growing cities in the State of Missouri for the past
2 decades. We are located in the southwestern part of the state, in an area considered to be a top growth area in the state. Ozark
lies 10 minutes south of Springfield, the state’s third largest city, and 20 minutes north of Missouri’s number one tourist
destination, Branson. The City of Ozark currently occupies a land area of approximately 12 square miles, and has the ability to
service an additional 30.9 square miles outside of our current city limits with public water and sewer infrastructure, an area
referred to as the “Urban Service Area.” The City of Ozark is empowered to levy a property tax on real properties located within
its boundaries, and historically only annexes property when petitioned by landowners.

The City of Ozark operates under the Mayor-Board of Aldermen form of government. Policy-making and legislative authority
are vested in a governing Board consisting of the mayor and six Board of Aldermen. The governing Board is responsible, among
other things, for passing ordinances, adopting the budget, approving appointments to committees, hiring the city administrator,
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and approving appointments of certain city officials. The city administrator is responsible for carrying out the policies
and ordinances of the governing Board, and for overseeing the day-to-day operations of the government. The Board of
Aldermen is elected on a non-partisan basis. Board members serve two-year staggered terms, with three Board members
elected every year. The mayor is elected to serve a two-year term. Two Board members are elected from each of the
city’s three wards.

The City of Ozark provides the following services as authorized by its charter: public safety (police), highway and streets,
sanitation, wastewater treatment, potable water, capital improvements, emergency management, municipal court, parks &
recreation, planning and zoning, and general administrative services.

The annual budget serves as the foundation for the City of Ozark’s financial planning and control. Each July, administration
starts collecting data necessary to make preliminary revenue estimates for the coming fiscal year. Department heads are required
to submit a statement of expected expenditures for the coming fiscal year by the end of August. In the fall of each year,
administration reviews departmental requests, makes final revenue estimates for the coming fiscal year, and begins assembling
the City budget in October and November. The city administrator presents this proposed budget to the Board, where the Board is
required to hold public hearings on the proposed budget. The Board must adopt a final budget no later than December 31, the
close of the City of Ozark’s fiscal year. The appropriated budget is prepared by fund, function (e.g., public safety), and
department (e.g., police). Amendments to the budget must be approved by the governing Board. Budget-to-actual comparisons
are provided in this report for each individual department within the General Fund for which an appropriated annual budget has
been adopted.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is considered from the broader
perspective of the specific environment within which the City of Ozark operates.

Local economy

Although Ozark grew from a population of 5,000 to 18,000 in approximately 15 years, the economic crash of 2008 slowed
Ozark’s growth considerably between 2008 and 2010. Fortunately both residential and commercial development started again in
2011, and we expect that trend to continue. We have not yet received the official population of Ozark from the 2020 Census but
we anticipate that our population is now approximately 20,000 inhabitants.

Obviously the COVID Pandemic required us to reevaluate and reprioritize our expenditures in 2020. The City was careful with
its purchases as the future was greatly unknown. Due to the Ozark Board of Alderman’s “Stay at Home Order” and general
community concern over the spread of COVID, daily work commuting out of the City of Ozark decreased therefore increasing
our daytime population. The pandemic also increased the amount of on-line shopping making it difficult on local businesses.
Fortunately, our citizens supported local business as much as they could and due to that we did not see a significant amount of
business closures or reduction in sales tax revenue. During this pandemic the City of Ozark did present a ballot initiative to the
public to support an internet “Use” tax which would have raised approximately $1M in new sales tax revenue but due to the
strange circumstances during this time voter turnout was low and the Use Tax Initiative did not pass.

Because of our geographic location between Springfield and Branson, our “pro-business” approach toward managing the city, and
our available land and infrastructure, we feel the city shall remain as an attractive location for development in the decades to
come. Ozark offers a combination of rural beauty combined with urban land uses which provide for a diverse economic climate.
We believe Ozark’s core “quality of life attributes such as an affordable cost of living; affordable cost of development, low
crime rate, and close proximity to good paying jobs in the City of Springfield makes Ozark a desirable place to live, retire, and
raise a family.
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Our community is home to the beautiful Finley River Valley and its surrounding natural beauty, various housing options for
families, outstanding park and recreation programs and facilities, and an exceptionally strong school district. The Ozark R-VI
School District currently holds an A rating from the State Department of Elementary and Secondary Education with a total
enrollment of approximately 5,892 students. The Ozark School District is the City’s largest employer.

The City of Ozark is also home to the Ozark Technical Community College Richwood Valley Campus serving approximately
1,500 students. The community college was recently successful in obtaining voter approval for an increase in their general tax
levy. With this new revenue they have expanded their services at the Richwood Valley Campus by bringing their Turf
Management, Landscaping and Agricultural Programs to Ozark. A new facility for this program has been completed and was
opened in 2019. The Richwood Valley Campus is encompassed by a wonderful pedestrian greenway trail, and that trail was
connected to other trail/sidewalk infrastructure in 2020 that allows a continuous walkway from the campus to the City of Ozark’s
Central Business District.

Major manufacturers/Distributers: Tracker Marine, boat trailers; Third Street Sportswear, sports apparel; Concurrent
Corporation, computer components; North American Tank, Stainless Steel Tanks; Republic Refrigeration, commercial &
industrial refrigeration equipment, and Creative Audio an online retailer and distribution company for high end audio components
and equipment.

Major retailers: Wal-Mart Super Center is the largest retail business in Ozark, employing approximately 335. Lowe’s currently
employs approximately 140. Lambert’s restaurant employs approximately 220. Shoppers in Ozark can choose from historic
downtown shops, antique shops and flea markets, or the latest in shopping malls. Our antique shops and flea markets are visited
annually by an estimated 800,000 visitors.

Major Service businesses: Ozark Riverview Manor and Ozark Nursing and Care Center are major employers in Ozark and
provide a valuable service to our senior citizens and their families Apple Mart, Price Cutter Grocery Stores and Orschelns Farm
Supply Company are also major retailers that provide jobs and added tax revenue for the community. The City is also fortunate to
have several dentists, medical physicians’ offices, and eye care centers located here. The two major medical providers, Mercy &
Cox Health, also have medical facilities in Ozark including a emergency walk in clinic as well as clinics that can perform minor
medical procedures.

According to census figures, the City of Ozark’s employed labor force is approximately 9,670.

Located along Highway 65, the City includes three fully functioning commercial interchanges which all connect to available
development property.

(1) North Ozark — Located at the NE corner of our northern most interchange is the nationally known destination restaurant
“Lamberts,” which draws over one-hundred thousand visitors a year. Two new local restaurants have also located at this
intersection which are “The Vineyard” and “B-29’s. Both are exceptional and have provided new economic benefits to
Ozark. Atthe NW corner of this intersection is our newest commercial shopping center, Deerbrooke Commercial Place.
This development boasts a new McDonald’s, Kum & Go convenience store, and a new commercial strip center that will
include a Prima’s Mexican Cantina and other commercial venues. Deerbrooke has other large commercial lots that have
not yet been developed but are zoned to accommaodate hospitality and other retail uses. At the SW corner of this
intersection is the Fremont Towne Centre. This development consists of several professional office buildings ranging in
use from medical to construction services. The newest retailer to this area is the Christian County Discount Grocery Store,
which includes over 25,000 square feet of new retail space. The newest professional office building, which is under
construction, is the future home of the Cox Health Urgent Care facility. Anchoring the SE corner of this intersection is the
newly renovated U.S Baseball stadium. This stadium recently completed over $3M of upgrades to the turf and scoreboard
and has complete a state of the art indoor training facility and club house. U.S. Baseball Park hosts regularly scheduled
minor league and college games, and will be hosting the Missouri High School Championship for the next five years.
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(2) Central Ozark - The NW corner of the intersection of Highway 65 and Highway 14 serves as the primary entrance into our
Central Business District and is also a vital commercial area. This area provides both professional and retail services for
local citizens and highway travelers consisting of gas stations, convenience stores, restaurants, movie theaters, lodging,
antique retailers, automotive sales, financial institutions and various professional offices. The Ozark Corners Shopping
Center is home to one of our McDonald’s, Chambers Outlet Store, Family Center Farm & Home retail store, as well as
several restaurant/service/office businesses.

B&B Movie Theatres opened at this location in November, 2011 in the Town and Country Commercial Subdivision. The
theatre serves as the anchor for an additional 12,000 square feet of retail space housing the Marquee Suites Restaurant and
Lounge, and a regional favorite restaurant: Big Whiskey’s. This state of the art entertainment venue has digital technology
that rivals most movie theaters in the area. For the first time in over forty years, Ozark residents can enjoy major, first run
movies without having to drive into the City of Springfield. Also in the Town and Country development is a financial
institution and the newly expanded jewelry store, Mitchem Jewelers.

(3) South Ozark — The intersection of Highway 65 & FF is the access to our largest and most profitable commercial district
called Ozark Center. The Ozark Centre shopping area is anchored by a Wal-Mart Super Center and Lowe’s. The shopping
center also offers retail and service businesses, restaurants, banking institutions, two car washes one being a full service car
wash. Several strip centers and retail stores, including Walgreens, lie just to the east of Ozark Center including the offices
of the Ozark Chamber of Commerce. The primary arterial serving south Ozark, South Street, was just widened by MoDot
through a cost-share program between MoDot and the City of Ozark from three to five lanes opening up several tracts of
land for future commercial opportunities.

(4) Central Business District (CBD) — This district can be reached from any interchange in Ozark but is most directly served
by the Highway 65/14 Central interchange. Business 65 runs through the heart of the city known as the Ozark Downtown
River District. Within this district lies the beautiful Finley River, home to a new tourist destination called Finley Farms.
Finley Farms consists of 54-master planned acres and will feature the newly renovated Ozark Mill restaurant, brewery,
wedding chapel, cottages, outdoor education buildings, thousands of square feet of meeting space, Ozark Heritage
Museum, and the Ozark Farmers Market. Ozark is the county seat of Christian County and within the center of our
downtown (the square) sits the historic Christian County Courthouse which still houses many of the governmental offices
for both Christian County and the City of Ozark. Along the perimeter of the square and across the street from the
courthouse are many more historically significant buildings which have been renovated and repurposed as modern retail,
office, and shopping locations. Some also include residential loft apartments on the upper floors. One new restaurant
called “The Finley,” which was the former Ozark Presbyterian Church is now an eatery, meeting space, and speakeasy.
Also new to the historic downtown square is the recently opened Christian County Court Facility which will serve to make
our community safer as well as provide much needed additional parking for downtown customers. A major capital
enhancement project for the CBD began in the summer of 2020 and will be completed by the City in the winter of 2021
including new water, sewer, street, and pedestrian improvements.

Long-Term “Financial” Planning.

Planning for the future is essential to a growing city. Ozark has taken this seriously over the past decade and is conducting
updates to all of its existing master plans. In March 2019 the Planning and Zoning Commission adopted an update to their
Comprehensive Land Use Plan which sets forth the guidelines for land use and zoning to maximize the highest and best use for
properties. This plan supports the goals and objectives that were established by the Board of Aldermen in their recently adopted
2016 Strategic Plan. These documents define the vision of the Community, identify the goals and establish action steps for city
leaders and staff to implement actions that will help preserve, protect and promote the quality of life for our Citizens.

The Ozark Land Clearance for Redevelopment Authority (LCRA) and Public Funding Corporation (PFC) acquired approximately
15-acres of development land in the central business district after the economic crash in approximately 2009. The debt on this
property was paid by the City of Ozark through a lease agreement with the LCRA and PFC. In 2015, the City consolidated the
seven loans on this property with a single bank (Springfield First Community Bank-SFC) and refinanced the debt under one loan.
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Although this debt has impacted the general revenue fund significantly, city leaders decided to aggressively pay down the debt on
this property which was PAID IN FULL in January 2021. In order to make this property more marketable, the City has
completed different land use plans over the years to make the property more marketable. In addition, the City has completed
$200,000 of upgrades to the area’s water and electric infrastructure and in partnership with Mo Dept. of Transportation completed
a $1.3 million upgrade to the 3" Street intersection. Included in the intersection project is a new pedestrian sidewalk that links
Ozark’s Central Business District to the Finley River Park. As a result of the planning and refinancing the LCRA/City re-platted
and sold the first property for development. The new project will consist of a two-story mixed use commercial building at the
intersection of 3" Street.

Ozark’s first sewer master plan was completed in 2005. According to this plan, and recognizing the pressure of new development
on our older sewer facility, the Board of Aldermen decided to borrow over $20M to construct the new Elk Valley Wastewater
Treatment Plant and Interceptor gravity sewer main which became operational in September, 2009. This project was financed
through the State Revolving Fund at 1.9% interest. The addition of this wastewater treatment facility to our sewer system
provided for future growth and now that the economy is growing again will be able to provide sewer capacity for the new growth.
However, as that occurred over a decade ago the city’s sewer system has aged and more improvements need to be made. The
City’s Public Works Department has now completed an update to the sewer master plan and reestablished a new priority list of
projects. This list of sewer projects is estimated to cost the city an additional $13M over the next decade. The Ozark Board of
Aldermen approved both the new sewer master plan and an increase in sewer user rates to fund the cost of these projects. It is
assumed that the City will pay for these projects with a combination of cash and new bond debt. The new bond debt will be paid
for from existing sewer reserve funds as well as the new revenue from user fees.

The Ozark Community Center (The O.C.) is a beautiful, 30,000 square foot facility and houses the parks & recreation department
offices, banquet/meeting rooms, basketball courts, aerobic room, spinning room, arcade, snack bar, and a suspended indoor
walking/running track, fitness facilities, indoor pool and other amenities and is currently meeting the recreational needs of our
citizens. However, as the city grows so does the desire and demand for more recreational amenities such as trails, parks, open
space, playgrounds, and sports fields. Our Park and Recreation Department completed a Park Master Plan at the end of 2018
which included a citizen survey outlining a list of priorities they wanted to see happen over the next decade. How to pay for these
new amenities is the challenge and probably always will be so we are working to identify both public and private funding options.

The City of Ozark is in the process of completing needed improvements to our water delivery system. These much needed
projects are being funded by two separate bond issues totaling $14,205,000. We believe these improvement will handle the
current and future users and fire flow pressure requirements for citizens of the City of Ozark. To date, the Fremont, Becky Lane,
and 17% Street water towers/wells have been completed. Two of the old water towers that were no longer efficient and/or
effective were demolished in 2020. The final phases of a water main improvement is currently under construction in the Central
Business District. The Board of Aldermen has already approved by ordinance for the water user fee increases that will generate
the additional revenues to satisfy this long term bond debt. This water user fee increase was phased in over a 3-year period.

A significant challenge to the City of Ozark over the past decade has been finding the necessary revenues to maintain its rapidly
deteriorating transportation network. Upkeep and maintenance of existing streets was inadequate and continued to compete with
other departments within the General Revenue Fund such as public safety, planning and development services, and other
administrative costs. That lack of available general fund revenue kept the City from implementing new transportation capital
improvements such as intersection expansions, lane additions, turn lane extensions, as well as bridge and local street replacements
which are all needed to support future economic development.

Fortunately, the City received voter approval in April 2017 for its first ever 3/8 cent transportation sales tax. This sales tax has a
sunset clause of 5-years and is on track to generate nearly $5.5 million dollars in new revenue that are dedicated to transportation
improvements such as roads, bridges, sidewalks, and trails. The City also secured over $15 million dollars of cost share funds for
major projects on two segments of Business 65, and has partnered with Christian County and Ozark Special Road District to
complete a new bridge over the Finley River just up river and north of the Historic Downtown River District.
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All of these projects should be completed by the end of 2021 and will alleviate traffic congestion, improve safety, advance public
recreation, and increase economic development. The City intends to ask voters to reinstate the 3/8 transportation sales tax with a
ballot initiative in April 2022,

Transportation planning and engineering have become priorities for the City of Ozark in the past few years. In 2018 the City was
successful in obtaining three Transportation Alternative Program (TAP) grants from the Ozark Transportation Organization
(OTO), a federally funded program that allows for the construction of new sidewalks, ADA ramps, and driveway replacements
between single family neighborhoods, schools, and other important commercial/recreational areas throughout the city. In 2019,
the City was successful in obtaining four more TAP grants totaling over $1M in federal funding assistance. The second round of
TAP grant projects began in the fall of 2020 and will be completed by the spring of 2021. In 2020 the City was also successful in
obtaining a 50/50 cost share grant from MoDot, and through an Intergovernmental Agreement with the Ozark School District a
financial partnership donation to install two pedestrian underpasses under Jackson Street. These new pedestrian underpasses will
extend the Chadwick Flyer Greenway trail and provide a safe passage for students and citizens between the main Ozark School
campuses on the north side of Jackson Street to the schools new Innovation Center on the south side of Jackson St.

Cash management policies and practices.
Cash temporarily idle during the year is invested in high yield savings or in certificates of deposit with maturities ranging from 30
days to 12 months.

Risk management.
During 2019, the City was insured by Missouri Public Risk (MPR) for Property/Casualty and General Liability coverage and
Workers Compensation coverage. The City carries a blanket surety bond on all employees.

Pension and other post-employment benefits.

The City of Ozark participates in the Missouri Local Government Employees Retirement System (LAGERS), an agent multiple-
employer public employee retirement system that acts as a common investment and administrative agent for local government
entities in Missouri. LAGERS is a defined benefit pension plan that provides retirement, disability, and death benefits to plan
members and beneficiaries. LAGERS issues a publicly available financial report that includes financial statements and required
supplementary information.
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INDEPENDENT AUDITOR'S REPORT A 417 367 0822

Honorable Mayor and Members of City Council
City of Ozark, Missouri

Repert on the Financial Statements

We have audited the accompanying financial statements of the gavernmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fune information of the
City of Ozark, Missouri, as of and for the year ended December 31, 2620, and the related notes to the financial
statements, which colilectively comprise the City of Ozark, Missouri’s basic firancial statements as listed in the table of
contentis.

Management’s Respornsibitity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accerdance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of nternal conirol relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditer’s Responsibility

Our responsibility is-to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards appligable to
financial andits contained in Government Auditing Stondards, issued by the Cemptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasenable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amouns and disclosures in the financial
statements. The procedures selected depend on the anditor’s judgment, including the assessment of the risks of
materia) misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
anditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements i
order to design audit procedures that are appropriase in the circumstances, but not for the purpose of expressing an
epiion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion, An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements,

We believe that the auixt evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

- Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position ef the goverumental activities, the business-type activities, the aggregate discretely presented compenent units,
each major fund, and the aggregate remaining fund information of the City of Ozark, Missouri, as of December 31,
2024, and the respective changes in financial position and, where applicable, cash flows thereof fer the year then ended
in aceordance with accounting principles generally accepted in the United States of America.

A FROFEZSIONAL £OCERFORATILON




Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and the required supplementary information as listed in the table of contents be presented to supplement
the basic financial statements, Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City’s basic financiz] statements. The other supplementary information and introductory and statistical sections, as
listed in the table of contents, are presented for the purpose of additional analysis and are not a required part of the
basic financial statements. '

The other supplementary information is the responsibility of management and was derived from and relates directly to

the underlying accounting and other records used to prepare the basic financial statements. Such information has been

~ subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional

- procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used.to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the other supplementary information is fairly stated, in all material respects, in relation to the basic financial
staternents as a whole.

The introductory and statistical sections have not been subjected fo the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 23, 2021, on our
consideration of the City of Ozark, Missouri’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grants agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of Ozark,
Missouri’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City of Ozark, Missouri’s, internal
control over financial reporting and compliance.

o b sLee

Decker & DeGood
Springfield, Missouri
June 23, 2021




City of Ozark Missouri

P.O. Bex 295 Fax 417-581-0575
Ozark, Missouri 65721 Phone 417-581-2407

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the City of Ozark’s financial performance provides an overview of the
City's financial activities for ths year ended Wecember 31, 2020. Please read it in conjunction with the
City’s financial statements, which begin on page 13.

Financial Highlights

= The assets and deferred outflows of resources of the City of Ozark exceeded its liabilities and deferred
outflows at the close of the most recent fiscal year by § 78,536,731 (net position). Of this amount,
$ 21,003,974 represents unrestricted net position, which may be used to meet the govemment’s ongoing
obligations to citizens aud creditors.

*  As of December 31, 2020, governmental activities and business-type activities had net positions of
$37,066,174and $ 41,470,557, respectively.

+ At the end of the current fiscal year, the City of Ozark’s governmental funds reported combined ending
fund balances of $ 11,835,330, an increase of § 1,726,462 in comparison with the prior year.
Approximately 41.14% or $ 4,868,524 is available for discretionary spending by the City of Ozark. The
remaining fund balance is either resiricted by outside parties or in nonspendable form,

*  The unassigned fund balance for the General Fund, § 4,868,524, is 79.299% of total General Fund
enwpenditures, and is an increase in comparison with the prior year unassigned fund balance.

# The City of Ozark’s long-terms debt obligations decreased by $§ 3,372,256, or 7.44% as compared fo
prior fiscal year.

Overview of the Financial Statements

This discussion and analysis provided here are intended to serve as an introduction to the City of Ozark’s
basic financial statements. The City ef QOzark's basic financial statements consist of three componens: 1)
government-wide financial statements, 2) fund financial statements, and 3) the notes to the basic financial
statements. This report also includes supplementary information intended to furnish additional detail to
support the basic financial statements themselves.

Government-wide Financial Statements

The govermment-wide financial statements are designed to provide readers with a broad overview of the
City of Ozark’s finances, in a manner like a private-sector business,

The statement of net position presents financial information on all the City of Ozark’s assets, labilities, and
deferred inflows/outflows of resources, with the difference reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the City of
Ozark is improving or deteriorating.
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The statement of activities presen® information showing how the City of Ozark's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for scme items that will only result in cash flows in future fiscal periods (e.g.,
uncellected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions ef the City of Ozark that are
principally supported by taxes and intergovernmental revenues (govermmental activities) from other
functions that are interrded to recover alf or a significant portion of their costs through user fees and charges
(business-type activities), The governmental activities of the City of Ozark include general government,
public safety, transportation, sanitatien, culfure, and recreation. The business-type activities inciude the
Water and Sewer systems,

The government-wide financial statements can be found on pages 13 and 14 of this report.

Fund Financial Statements. A fird is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Ozark, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
Jegal requirements. All the funds of the City of Ozark can be divided into two categories: governmental
funds and propristary funds.

Governmental Funds. Governmental funds ave used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-tarm inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be usefvl in assessing a8 government's near-tetm financing requirements.

Because the focus of governmental fonds is narrower than that of the government-wide financial statements,

it is useful to compare the information presented for governmental funds with similar inforination presented
for gevernmenial activities in the government-wide financial statements. By doing so, readers may beiter
understand the leng-term impact ef the government's near-term financing decisions. Both the governmental
fimd balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between "governmental fimds and
governmental activities. ' ' '

The City of Ozark maintains five individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balantces for the General Fund and Street Fund which are considered to be major funds.
Data from the other three govemmental funds are combined into a single aggregated presentation.
Individual fund data for each of these nonmajor governmental funds is provided in the form of combining
statements in the combining and individual fund statements and schedules section of this report.

The City of Ozark adepts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be feund on pages 15-18 of this report.
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Proprietary funds. The City of Ozark maintains two different types of proprietary funds. Enterprise funds
are used to report the same functions presented as business-type activities in the government-wide financial
statements. The City of Ozark uses enterprises funds to account for its Water and Sewer operations.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
more detail. The proprietary fund financial statements provide separate information for the Water and
Sewer operations which are considered to be major funds of the City of Ozark.

The basic proprietary fund financial statements can be found on pages 19-21 of this report.

Notes to the Financial Statements. The notes provide additional information that is necessary to acquire a
full understanding of the data provided in the government-wide and fund financial statements. T he notes to
the financial statements can be found on pages 22-56 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report also
presents required Supplementary information concerning the City of Ozark’s progress in funding its
obligation to provide pension benefits to its employees. Requlred supplementary information can be found
on pages 57-61 of this report.

The budget to actual of nonmajor governmental fund is presented immediately following the required
supplementary information on pensions. The schedules can be found on page 62 of this report.

Government-Wide Overall Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position
and an important determinant ef its ability to finance services in the future. In the case of the City of Ozark,
assets and deferred eutflows of resources exceeded liabilities and deferred inflows by
$ 78,536,731, at the close of the most recent fiscal year.

5
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City of Ozark
Condensed Statement of Net Position

{Governmental Activities Business-type Activifies Total
2020 2019 2620 2019 2024 2019
Current Assets and other assets $§ 11342748 § 11,204,069 $ 17,227,734 & 19577851 §  28,570483 % 30,781,920
Capital Assets 44,056,386 41,400,746 49,161,348 46,0@,274 93,817,734 87,450,020
Total Assets 55,999,135 52,604,815 66,389,082 65,627,125 122,388,217 118,231,940
Deferred Outflows of Resources '
Deferred on refunding 237,400 252,238 61,679 - 65,308 299,079 317,546
Deferred pension relaied 726,915 - 523449 468,936 362,021 . 1,195,851 892,470
‘Total Deferred Outflows : 964,415 775,687 330,615 434,329 0 1,494,930 1,210,016
Current Liabilities 1,053,479 430,227 607,290 724,246 1,660,769 1,154,573
Long-teym Webt ' 13,592,844 26,517,956 24,730,983 26,263,946 43,323,829 46,781,902
Total Liabilities 19,646,323 20,948,183 25,338,275 26,988,292 44,984,598 47,936,475
Detereed inflows '
Deferred pension related 250,953 534,738 110,863 311,548 361,818 846,286
Total Deferred Inflows 250,953 534,738 110,865 311,548 361,818 846,286
Net Position:
Invested in
capital assets-net 25,229,456 21,882,169 25.518.825 20,587,581 50,748,281 42,409,760
Restrioted : 989,45 694,910 5,795,021 5,681,286 5,784,476 6,376,190 ~
Unmiestiieted ' 10,847,263 9,320,502 10,156,711 12,492,743 21,803,974 21,813,245
Total nel pesition 3 37,066,174 $ 31807581 § 41,470,557 & 38,761,614 $  78,536731 § - 70,659,195 .

By far, the largest portion of the City of ®zark’s net position (60.10%) reflects its investment in capital
assets (€.g., land, buildings, machirery, equipment, vehicles, and infrastructure), less any related outstanding
debt that was used to acquire those assets. The City of Ozark uses these capital assets to provide a variety of
services to its citizens. Accordingly, these assets are not available for future spending. Although, the City
of Ozark's investment in capital assets is reported net of related debt, it should be noted that the resources
used to repay this debt must be provided from other sources, since the capital assets themselves cannot be
used to liquidate these liabilities.

An additional portion of the City of Ozark’s net pasition (8.63%) represents resources. that are subject to
external restrictions on how they may be used. The remaining balance of $ 21,003,974 is unrestricted and
may be used to meet the government’s ongoing obligations fo its citizens and creditors.

At the end of the current fiscal year, the City of Ozark is able to report positive balances in all reported
categories of net position, both for the government as a whole, as well as for its separate governmental and
business-type activities. The same situatien held true for the prior fiscal year.

The City of Qzark’s overall net position improved $ 7,877,536 or a difference of § 645,282 from the prior
year’s improvement.
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Revenues:
Program Revenues:

Charge for services

Operating grants
and contributions

Capital grants and
contributions

Generai Revenues:
Taxes.
Interest
Other
Total Revenues

Experises:
Administration
_Public Safety
Parks and recreation
Stormwater
Streets
Interest
Water
Sewer
Sanitation
Total Expenses

®ther sources and (uses):
Transfers
Sale of assets
Change in Net Position

Net Positien, beginping

Net Position, ending

City of Ozark

Changes in Net Position
Governmental Activities Business-type Activities
2020 2019 2020 2019
$ 1,923,040 $ 2,478,030 8,602,454 8,356,951
2,870,436 56,376 - -
89,158 2,349,038 2,037,875 1,156,890
8,946,752 9,526,536 1,053,807 1,010,042
- 83,121 151,286 115,494 404,703
63,594 54,384 - 8,328
14,976,101 14,615,650 11,809,630 10,936,914
1,760,099 1,333,588 - -
3,032,981 2,973,267 - -
2,794,103 2,997,065 - -
32,320 26,848 -
2,761,847 1,746,300 - -
783,000 845,131 - -
- - 3,519,233 3,326,332
- - 4,435,310 4,181,467 -
- - 1,036,144 890,312
11,164,350 9,922,199 8,990,687 8,398,111
119.000 100,000 (110,008) (100,000)
6,576 . - , - .
3,928,327 4,793,451 2,708,943 2,438,803
33,137,847 24,291,206 37,083,983 34,645,180
$ 37,060,174 § 29,084,657 $ 39,792,926 $ 37,083,983
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Governmental Activities. During the current fiscal year, net position for governmental activities increased
$ 3,928,327 which was a decrease of $ 865,124 as compared to the prior fiscal year with an ending balance
of § 33,137,847. The increase was due to an increase in sales tax revenue of $ 664,903 and grants of
$ 870,166 as compared to the prior year plus an overall decrease in expenditures of $ 628,103.

Business-type Activities. For the City of Ozark’s business-type activities, the results for the current fiscal
year were positive in that the overall net position increased to reach an ending balance of
$ 41,470,557 or a $ 2,708,943 increase which was $ 270,140 more than the prior year. This increase was
due mainly to an increase in sales of § 322,703.

Financial Analysis of the Governmental Funds

As noted carlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. -

Governmental Funds

The focus of the City of Ozark’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net

resources available for spending at the end of the fiscal year.

Some significant items are presented below for comparison and analysis.

Unaudited

Percent of Change
. Total 2020 2019 Amount %
Revenues: IR i
Property taxes——————6:25% ~$7— 934,252 § 912,779 $ 21,473 2.35%
Franchise fees 3.68% 550,265 628,955 (78,690) -12.51%
Sales taxes 51.75% 7,735,997 7,071,094 664,903 9.40%
Missouri motor fuel taxes 4.68% 699,269 727,251 (27,982) -3.85%
Licenses & permits 1.66% 248,344 275,254 (26,910) -9.78%
Charges for services 9.80% 1,464,381 1,832,567 (368,186)  -20.09%
Fines & forfeitures 0:27% 40,439 - 91,946 (51,507) -56.02%
Interest 0.56% 83,121 151,286 (68,165) -45.06%
Grants 6.47% 966,662 96,496 870,166 901.76%
Miscellaneous 14.89% 2,226,402 2,799,825 (573,423) -20.48%
Total 100.00% 14,949,132 14,587,453 361,679 - 2.48%
8

D —




Bxpenditures:

. General government
Police
Strests
Parks
Capital outlay
Debt service

Percent of ; Change
Total 2026 2019 Amount %
12.71% 1,698,448 1,254,161 444,347 35.43%
22.18% 2,963,847 2,904,806 59,041 2.03%
13.83% 1,848,503 758,761 1,089,742  143.62%
18.12% 2,420,889 2,610,635 (189,746)  7.27%
25.0i1% 3,342,689 3,562,916 220,227y  -6.18%
8.15% 1,088,565 1,643,619 {555,054) -33.77%
- 100.006% 13,362,941 12,734,838 628,103 4.93%

The General Fund revenue increased by § 640,672 ever the prior year due an inerease in sales tax of
$ 428,542, grants of § 867,149 and a decrease in contribution of streets over the prior year of § 317,676,

The Park/Storm Water Fund increased by § 369,380 over the prior year which again is atiributable to an

increase In sales tax of $ 157,126 and park program fees decreasing along with decrease in program
expenses due to shut dewn by Covid-19.

Business-type Activities

In reviewing the current to the past year on the Waterworks and Sewerage Fund and Solid Waste Fund, we
noted the following:

Waterworks and Sewerage

Revenue

Expense net of Bepreciation and interfund

Operating Income

Solid Waste

Revenue

Expense net of Depreciation and interfund
Operating Income

Change

2020 2019 Amount %
§ 7.539,118 § 7,101,286 § 437.832 6.17%
5,407,326 4,804,366 602,960 12.55%
776,676 427,019 349,657 81.88%
1,040,536 1,155,665 (115,129) -9.96%
1,036,144 890,312 145,832 16.38%
4,392 265,353 . (260,961) -98.34%

In business type activitics, the increase to operating income for the Waterworks and Sewerage Fund and the
Solid Waste Fund is due to an increase in rates to provide sufficient income to cover debt payments for
improvements to the systems and to the reduced time allewed between bills being issued and delinquent

dates.
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GENERAL FUND BUDGETARY HIGHLIGHTS

Over the course of the year the City revises its annual budget estimates by increases/decreases in revenues
and expenditures. In 2020 these changes included in the General Fund a decrease of $ 262,944 in Police
department and $ 50,450 in Municipal Court Fines primarily due to regulation changes on the State level
of Municipal Court management. Some increases to revenue included $ 467,133 in sales tax aleng with
contributions from developers of infrastructure improvements of § 1,931,682.

The Park/Stormwater Fund budget was increased by Sales Tax Revenue of $ 113,000 and program fees
and operating expenses decreased due to temporarily shut down due to Covid-19.

CAPITAL ASSET AND DEBT ADMINISTRATION

On December 31, 2020, the City had $ 92,374,750 invested in capital assets. (See table below). This
represenis an increase of § 4,924,730 from the prior year.

CITY OF OZARK’S CAPITAL ASSETS |

(Net of accumulated depreciation)

Gevernmental Business-Type
Activities Activities Totals
2020 2019 2020 2019 2020 2019

Land $ 7885052 § 7,885,052 § 1,003,439 § 997439 §  8,888491 § 8,882,491
Improvements 20,596,459 18,537,436 - - 20,596,459 18,537,436
Buildings 13,814,739 14,144,771 269,586 146,703 14,084,375 14,291,474
Water system - 18,786,462 17,858,918 18,786,462 17,858,918
Waste system - 27,884,058 27,020,925 27,884,058 27,020,925 .
Machinery & '

Equipment 917,102 833,487 917,102 833,487
Construction

-in-Progress - - 1,217,803 125,289 1,217,803 25,289

$ 43,213,402 $ 41400,746 $ 49,161,348 $ 46,049274 § 92374,750 § 87.450,020

Additional information on the City’s capital assets can be found in Note D of the notes to the financial
statements of this report.
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Debt

At year-end, the City had $ 41,925,550 in outstanding notes as compared to the prior year of $ 45,297,806.

Governmental Business-type.
Activities Activities Total
2020 2019 2020 2019 2020 2019

Revenue Bonds $ - & - % 10,610,000 § 11.895008 $ 10,610,000 & 11,895,000
Special assessment debt 70.235 78,087 o - 70,235 78,607
Certificates of Participation 18,151,112 18,461,768 12,383,184 12,808,184 30,534,296 31,269,952
Lease & Note Obligations - 1,230,440 711,018 823,807 711,019 2,054,247
TOTALS $ 18221347 § 19770815 § 23,704,203 $ 25526991 § 41,925550 $ 45,297,806

- _— e —_— s

Additional information on the City’s leng-term debt can be found in Note E of the notes to the financial
statements of this repert.

ECONOMIC FACTORS

The City of Ozark has continued to partner with MoDet to complete major transportation
projects in the City, Thiz partnership has given us an opportunity to do some upgrades that we
would net have been able to accomplish, such as cennecting trails under state owned highways,
upgraded lighting systems along streets and highways and improved intersections at major
thorough fares.  In addition to these projects, the City has continued their downtown
infrastructure renovation project. Water and sewer lines were replaced in 2020. 2021 will see
the streets, sidewatks, curbs, eic. rebuili and resurfaced. This preject will be in excess of
$3,000,000.00. This will be the largest project the City has undertaken in several years.

Show Me Christian Ceunty is a non-profit partnership created to represent the 7 municipalities in
Christian County. This agency is dedicated to business attraction, business retention and
expansion, workforce development and all ecenomic development for this region. Their offices
are now located in Qzark as they continue to work toward assisting new businesses and existing
businesses for this area.

While 2020 certainly presented local governents with uncertainty and change, 2021 and
beyond will provide insight info how we met these challenges. Communication has been one
area that has and is adapting. “Zoom™ meetings have become commonplace and while they
don’t replace “in person” reetings, this method of communication has certainly given people a
convenient way to attend and participate in their local government activities. The closure of the
economy was especially concerning to a municipality that relies on sales tax collections to fund
their government. However, here in Ozark, while some businesses were closed, others thrived
with citizens staying home and shopping locally. Qur sales tax has shown a modest increase and
we hope that will be sustained.
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A well-known landmark for Ozark, the Mill is being reconstructed with the plan to house several
attractions including a restaurant. This is a major development for downtown Ozark that will
include some major traffic and street changes. In conjunction with the Mill development, Finley
Farms will provide a unique urban farm experience. The Farm will utilize organic production
principles and practices using heirloom seeds for fruits, flowers, and vegetables. They are a
vendor at the Farmers Market held on site. An open-air venue “The Chapel” overlooking the
river has also been constructed.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general
overview of the City’s finances and to show the City’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact the Finance Director’s Office at
205 North 1% Street, Ozark, Missouri.
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CITY OF OZARK, MISSOURI
STATEMENT OF NET POSITION

DECEMBER 31, 2020
Primary Government Component Units
Govemmenial Business-type Land Clearance Public Funding
Aclivities Activities Total R. Authority Corporation
ASSETS

Cash and cash equivalents : $ 9,141,645 3 9,304,642 $ 18,446,287 $ 46,807 § 437,331
Accnnnts receivable-

Utilitics, net - 652,240 652,240 -

Real estate taxes, net 666,312 124,084 790,396 . -

Sales taxes 710,301 78,234 788,535 - -

Franchise taxes 101,283 - 101,283 - -

tissouri motor fuel taxes 57,959 - 57,959 -

Interest - 161,554 161,554 - -

Other 40,791 - - 40,791 . -
Due from component units 461,091 - 461,091
Prepaid items 151,591 106,801 258,392 - -
Security deposits 11,776 - 11,776 - -
Restricled asseis-cash and cashi equivalents 1,442,984 6,800,179 8,243,163 -
Capilal assels:

. Land . 7,885,052 1,003,439 8,888,451 3,479,617 2,432,250
Construction in progress - 1,217,803 1,217,803 - -
Other capital assets, net of accumulated depreciation 35,328,350 46,940,106 82,268,456 - -

Total Assets 55,999,135 66,389,082 122,388,217 3,526,424 2,869,581
DEFERRED OUTFLOWS OF RESOURCES
Deferred amount on refunding 237,400 61,679 299,079 -
Deferred amounts related to pensions 726,915 468,936 1,195,851 - -
Total Deferred Outflows of Resources 964,315 530,615 1,494,930 - -
LIABILITIES :
Accounts payabie 281,564 116,762 398,326 - -
Accrued wages and benefits 140,741 71,474 212215 = -
Accrued sales tax and primacy fee - 1,478 1,478 - -
Security deposits 486,781 - 486,781
Court bond and fees ¢ 14,328 - 14,328
Accrued interest 130,065 417,876 547,641 - -
Due to primary government - " - 61,091 400,000
Noncusrent jiabiities: ’ '
Due within one year 335,802 1,887,323 2,223,125 226,635 224,503
Due in moré than one yea 18,257,042 22,843,662 41,100,704 - 262,448
Total Liabilities 19,646,323 25,338,275 44,984,598 287,726 886,951
DEFERRED INFLOWS OF RESOURCES
Deferred amounts refated to pensions 250,953 110,865 361,818 - -
NET POSITION
Net investment in capital assets 25,229,456 25,518,825 50,748,281 3,252,982 . 1,945,299
Restricted for:
Debt service 700,774 1,856,336 2,557,110 “ -
Construction projecls 288,681 3,938,685 4,227,366 - -
Unrestricied 10,847,263 10,156,711 21,003,974 (14,284) 37,331
‘Total Net Pasition $ 37066174 $§ 41,470,557 § 78,536,731 $§ 3238698 § 1,982,630

The accompanying notes are an integral part of these financial statements.
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Functions/Proprams
Governmental activities:
General government
Public safety:
Palice
Court
Storm water
Sireets
Interest on long-term debt
governmental activiti

Business-type acfivities:
‘Water
Sewer
Sanitation

Total business-type activities

‘Total Primary Government

Component Units:
Land Clearance R. Authority
Public Funding Corporation
Total Component Units

CITY OF OZARK MISSOURI
STATEMENT OF ACTIVITIES
FOR THE VEAR ENDED DECPMRER 31, 2020

Program Revenues

Net (Bxpense) Revenue and Changes in Nei Position

Operating Capital Primary Government Component Units
Charges for Grants and Grants and Govemnmenta! Business-type Land Clearance Public Funding
Expenses Services Contributions _ Conteibutions Activities Activities Total R. Authority ~ Corporation
$ 1,760,099 3 365,628 §$ - 3 § (1,394471) § $  (1,394471) § - 3 -
2,985,368 43,200 935,737 27,908 {1,978,523) - (1,978,523) - .
47,613 40439 - - (7,174) - (7,174) - -
32,320 - - - (32,320) - (32,320) x i
2,761,847 - 1,931,682 - (830,165) - (830,165) - -
2,794,103 1,473,773 3017 61,250 (1.256.063) - {1.256.063) = =
783.000 - - - (783,000) - (783,000) - -
es 11,164,350 1,923,040 2.870.436 89.158 (6,281,716) - (6,281,716) - -
3,519,233 3,126,081 - 1,394,125 - 1,00:1,973 1,000,973 - a
4,435310 4,435,837 - 643,750 - 644,277 644,277 - -
1,036,144 1,040,536 - - - 4,392 4,392 = %
8.990.687 8,602,454 i . 2,037,875 - 1,649,642 1,649.642 - -
$ 20,155,037 $ 10,525 494 §2870436 $ 2,127.033 (6,281,716) 1,649.642 (4,632,074) - .
$ 18,250 $ 288,861 'S - % - 270,611 -
21,220 262915 - - ) - 241,595
3 39.570 $ 1329397 § - $ - 270,611 241,595
Gener-al Revenues )
Property taxes for general purposes 771,835 - 771,835 - E
Property taxes for park purposes 189.386 - 189,386 - -
Property taxes for debi purposes - 143,043 143,043 - -
Franchise taxes 550,265 . - 550,265 - -
Saies taxes 7,735,997 910,764 8,646,761 - -
Missouri motor fuel taxes 699,269 - 699,269 - -
Interest on investments 83,121 115,494 198,615 183 196
Miscellaneous 63,594 - 63,594 - -
Transfers 110,000 (110,000) - - -
Gain on sale of assets 6,576 - 6,576
Total general revenues and transfers 10,210,043 1,059,301 11,269,344 183 196
Change in net position-Restated 3,928,327 2,708,943 6,637,270 270,794 241,791
Net position beginning ' 33,137,847 38,761,614 71,899,461 2,967,904 1,740,839
Net position ending $ 37,066,174 $ 41470,557 $ 78,536,731 $ 3,238.698 3 1,982,630

‘The accompanying notes are an integral part of these financial statements.
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: - ASSETS
Cash and cash equivalents
Accounts receivable-

Reai estate taxes

Sales tex

Franchise tax

Missouri metor fiel taxes

Other
Due from component units
Prepaid items
Security deposits
Restricted assets: Cash and cash eguivalents

Total Assets

LIABILITIES
Accounts payabie
Accrued liabilities-
Wages, taxes, and benefits payable
Security deposita -
Court bonds and fees

Total Liabilities

DEFERRED INFLOW OF RESOURCES
Unavailable revenue-propesty taxes
Tetal Deferred inflows of resources

FUND BALANCES

Fund Bajances -
Nongpendable
Restrieted
Assigned
Unassigned

Total Fund Balances

CITY OF OZARK, MISSOURI

TOTAL LIABILITIES AND FUND BALANCES § 7,002,604 - § 5,494,358

BALANCE SHEET-
GOVERNMENTAL FUNDS
DECEMBER 31,2020
Nonmajor
. fund
Park/ Capital Total
General Siormwater  Improvemeni  Governmental
"Fund . Funds Fund Funds
$ 4,568,048 $4,363,150 $ 210,447 $ 9,141,645
535,031 131,281 - 666,312
428,659 203,408 78,234 710,301
101,283 - - 101,283
57,956 - - 57,959
40,71 - - 45,790
411,242 49,849 - 461,091
89,317 62,274 - 151,591
- 11,774 - 11,776
770,364 672,620 - 1,442,984
3 7.002,694 §$5494358 $ 288681 $ 12,785,733
§ 250565 § 30,999 § - 3 281,564
99,003 41,738 - 140,741
477,781 9,000 - 486,781
14,328 - - 14,328
841,677 81,737 - 923414
21,570 5,39¢ - 26,969
21,570 5,399 - 26,969
500,539 112,123 - 612,682
28,154 672,628 288,681 989,435
742,210 4,622,47% - 5,364,689
4,868,524 ) - - 4,868,524
6,139,447 5,407,222 288,681 11,835,350
§ 288681 S 12,785,733

The accompanying notes are an integral part of these financial statements.
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CITY OF OZARK, MISSOURI
RECONCILIATION OF THE GOVERNMENT FUNDS
BALANCE SHEET TO THE GOVERNMENT-WIDE
STATEMENT OF NET POSITION
DECEMBER 31, 2020

Total Fund Balances-Governmental Funds $ 11,835,350

Capital assets, net of accumulated depreciation, used in governmental
activities are not financial resources and, therefore, are not reported
as assets in the governmental funds.

Non-depreciable assets 7,885,052
Depreciable assets 35,328,350
' 43,213,402
Certain amounts are not a use of financial resources and, therefore,
are not reported in the governmental funds. These items consist of:
Deferred inflow-Unavailable property taxes 26,969
Net pension liability (211,447)
Deferred outfiows - pension related 726,915
Deferred inflows - pension related (250,953)
291,484
Leng-term liabilities and deferred outflows are not due and payable in the
current period and, therefore, are not repoited as liabilities in the
governmential funds.
Deferred amount on refunding 237,400
Long-term liabilities at year-end consist of? ' '
Compensated abserices ' : (160,050)
Debt (18,221,347)
Accrued interest (130,065)
(18,274,062)
Net position of governmental activities ' - $ 37,066,174

The accompanying notes are an integral part of these financial statements.
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CITY OF OZARK, MISSOURI
STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE.YEAR ENDED DECEMBER 31, 2020

REVENUES
Taxes:
Property taxes
Franchise taxes
Sales taxes
Intergovernmental revenue:
Missouri motor fuel taxes
Licenses & permits
Charges for services
Park programs
Police services
Fines & forfeitures
Interest
Grants
Rents
Developers contributions
Impact fees
Miscelianeous
Total Revenues

EXPENDITURES

Current:
General gevernment
Police
Court
Storm water
Streets
Parks

-Capitaloutlay -

Debit service:
Principal retirement
Interest and fiscal agent fees

Total Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES BEFORE OTHER
FINANCING SOURCES (USES)

OTHER FINANCING SOURCES (USES)
‘Transfers from other funds
Sale of assets
Transfers (to) other funds
Total Other Sources (Uses)

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES AND OTHER
FINANCING SOURCES (USES)

FUND BALANCES - BEGINNING
FUND BALANCES - ENDING

ety

Nonmajor
Fund
Park/ Capital Total
General Stormwater Improvement Governmental
Fund Funds Fund Funds

$ 750,179 $ 184,073 § - $ 934,252
550,265 - - 550,265
5,003,727 1,821,506 910,764 7,735,997
699,269 - - 699,269
248,344 - - 248,344

- 1,421,181 - 1,421,181

43,200 - - 43,200
40,439 - - 40,439
26,670 56,451 - 83,121
963,645 3,017 - 966,662
117,284 52,592 - © 169,876
1,931,682 - - 1,931,682
E 61,250 " 61,250

52,675 10,919 - 63,594
10,427,379 3,610,989 910,764 14,949,132
1,698,448 - - 1,698,448
2,916,414 4 : 2,916,414
47,433 - - 47,433

. 18,804 . 18,804
1,848,503 .- - 1,848,503
- 2,402,085 - 2,402,085
2,992,493 350,196 - 3,342,689
44,028 75,000 - 319,028
13,913 755,624 - 769,537
9,561,232 3,801,709 - 13,362,941
866,147 {190,720) 910,764 1,586,191
915,000 560,100 . 1,475,100
30,271 - - 30,271
{560,100) (805,000) (1,365,100)
385,171 560,100 (805,000) 140,271
1,251,318 369,380 105,764 1,726,462
4,888,129 5,037,842 182,917 10,108,888
$ 6139447 § 5,407,222 $ 288,681 § 11,835350

The accompanying notes are an integral part of these financial statements.
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CITY OF OZARK, MISSOURI
RECONCILIATION OF STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Net change in fund balances--total governmental funds $ 1,726,462
Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense. '

Capital outlays ' ' 3,342,689
Depreciatien expense (1,506,337)
Basis of asset sold ; (23,695)

Bond proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilities in the same
statement of net positien. Repayment of bond principal is an
expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net position. '
Debt payments of principal : 319,028

Under the modified accrual basis of accounting used in the governmental

funds, revenues are not recognized until funds are measurable and available

to finance current expenditures. In the statement of activities, however,

which is presented on the accrual basis, revenues are reported regardless of

when financial resources are available. This is the net adjustment to

property tax revenue in converting to the full accrual basis. 26,969

Some expenses reported in the statement of activities do not require the
use of current financial resources and therefore, are not reported
as expenditures in governmental funds.

Compensated absences _ (8,929)
Pension expense ' 65,603
Amortization of deferred amount on refunding (14,838)
Accrued interest 1,375
Change in net position of governmental activities $ 3,928,327

The accompanying notes are an integral part of these financial statements.
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ASSETS

Current assets:

Cash and cash equivalents
Receivables:

Accounls receivabies, net 557,722 94,518 652,240
Property taxes 124,084 - 124,084
Interest SRF 161,554 - 161,554
Sales tax 78,234 - 78,234
Due from other funds - 8,439 8,439
Prepaid items 106,801 - 106,801
Total Current Assets 10,220,805 215,189 10,435,994
Nencurrent assets:
Restricted cash and cash equivalents
Bond reserves 2,961,494 2,961,494
Construction 3,838,685 - 3,838,685
Capital assets: )
Larnd 1,003,439 - 1,003,439
Construction in progress 1,217,803 - 1,217,803
Other capital assets, net of accumulated depieciation 46,940,106 - 46,940,106
Total Noncurrent Assets ' 55,961,527 - 55,961,527
Total Assets 66,182,332 215,189 66,397,521
Deferred Outflow of Resources
Discount on 2016 debt issue 61,679 - 61,679
Deferred amounts related to pensions 468,936 - 468,936 -
Total Deferred Outflows 530,615 . 530,615
LIABILITIES
Cuirent liabilities:
Acceunts payable 116,762 - 116,762
Accrued wages 71,474 71,474
Accrued sales tax and primacy fee 1,478 - 1,478
Accrued interest ’ 417,576 - 417,576
Due to other funds 8,439 - 8,439
Noncurrent liabilities:
Due within one year 1,887,323 - 1,887,323
Total Curent Liabilities 2,503,052 - 2,503,052
Duse in more than one year 22,843,662 - 22,843,662
Total Noncurrent Liabilities 22,843,662 - 22,843,662
Total Liabiiities 25,346,714 - - 25,346,714
Deferred Inflows of Resources
Deferred amounts related to pensions 110,865 - 110,865
NET POSITION
Net investment in capital assets 25,518,825 - 25,518,825
Restricted for-
Debt reserves 1,856,336 - 1,856,336
Construction projects 3,938,685 - 3,938,685
Inrestricted 9,941,522 215,189 10,156,711

Total Net Position

CITY OF OZARK, MISSOURI
STATEMENT OF NET POSITION-

PROPRIETARY FUNDS
DECEMBER 31, 2020
Waterworks and
Wastewater Solid Waste
Fund Fund

Total

$ 9192410 ¢ 112,232

$ 9,304,642

§ 41255368 % 215,189

$ 41,470,557

The accompanying notes are an integral part of these financial statements.
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CITY OF OZARK, MISSOURI

STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION-
PROFPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER31, 2020

Waterworks and Solid Waste

OPERATING REVENUES: Wastewater Fund Fund
Charges for services $ 7,074,421 $ 1,040,536
Hookups and reconnect fees 394,102
Miscellaneous income 70,595

Total Operating Revenue 7,539,118 1,040,536

OPERATING EXPENSES:

Wages and benefits 2,451,994
Insurance 211,722
Repairs and mainienance 1,225,365
Utilities 659,478
Contracted refuse hauling and other expense 1,036,144
All other expense 858,767
Depreciation 1,891,611
Total Operating Expenses 7,298,937 1,036,144
OPERATING INCOME 240,181 4,392
NON-OPERATING REVENUES (EXPENSES):
Property taxes 143,043
Sales taxes 910,764
Lease income 22,300
Interest income-checking and savings 115,494
Interest expense and agent fees (655,606)
Total Non-operating Revenues 536,495

INCOME BEFORE TRANSFERS AND
CAPITAL CONTRIBUTIONS 776,676 4,392

CAPITAL TRANSFERS AND CONTRIBUTIONS
Capital contributions 2,037,875
Transfers (110,000}

Total 2,037,875 (110,000)

CHANGE IN NET POSITION 2,814,551 (105,608)

TOTAL NET POSITION - BEGINNING 38,440,817 320,797

TOTAL NET POSITION - ENDING $ 41,255,368 $ 215,189

The accompanying notes are an integral part of these financial statements.
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Total

8,114,957
394,102
70,595
8,579,654

2,451,994
211,722
1,225,365
659,478
1,036,144
858,767
1,891,611
8,335,081

244,573

143,043
910,764
22,800
115,494

(655,606)
536,495

781,068

2,037,875
(110,000)
1,927,875

2,708,943
38,761,614
41,470,557



CITY OF OZARK, MISSOURI
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2020

Waterworks and Solid Waste

Sewerage Fund Pund Totel
CASH FLOWS FROM OPERATING ACTIVITIES: S -
Receipts from customers $ 7,466,573 $ 1,119,190 $ 8,585,763
Payments to suppliers (2,541,001) (1,036,144) (3,577,145)
Paymenis to employees (2,973,888) : (2,973.888)
Net Cash Pravided by Operating Activities 1,951,684 83,046 2,034,730
CASH FLOWS FROM NONCAPITAL ACTIVIITES: ' .
Transfers (to) 8,439 (118,439) (110,000)
ILease income 22,800 - 22,800
Property taxes 142,781 - 142,781
Sales taxes 910,269 = 910,269
Net Cash Provided by (Used for) Noncapital Activities 'l,084.289 . (118,439) 965,850
CASH FLOWS FROM CAPITAL AND '
RELATED FINANCING ACTIVITIES:
Capital contributions 2,037,875 - 2,037,875
Payments for capital acquisitions - (5,003,685) - (5,003,685)
Principal Repayments (1,822,789) - (1,822,789)
Interest paid _ (668.105) - (668,105)
Net Cash (Used for) Capital and Related S
Financing Activities (5,456,704) z (5,456,704)
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest eamed 1158.494 = 115,494
Net Cash Provided by Investing Activities 1 15,1_19_4 _ - 1 15‘494..
NET CASH (DECREASE) FOR THE YEAR (2,305.237) (35,393) (2,340,630)
CASH AT BEGINNING OF YEAR 18,297,826 147,625 18,445,451
CASH AT END OF YEAR . $ 15,992,589 § 112,232 § 16,104,821
SUMMARY OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents $ 9,192410 $ 112232 § 9,304,642
Restricted assets-Cash and cash eguivaients 6,800,179 = 6,800,179
$  15992,589 § 112,232 $ 16,104,821
Reconciliation of operating income tc net cash
provided by operating activities: d :
Operating Income % 240,181 § 4392 3§ 244,573
Adjusiments to reconcile net operating income :
to net cash provided by operating aciivities:
Depreciation expense . 1,891,611 - 1,891,611
(Increase) Decrease in. accounts receivable (100,900) 78.654 (22,246)
(Increase) Decrease in prepaid items 14,290 - 14,290
Increase (Decrease) in accounts payable " (82,842) - (82,842)
Increase (Decrease) in accrued wages and benefits ; 25,342 - 25,342
Increase (Decrease) in pensions (60,832) - {60,832)
Increase (Decrease) in other liabilities ’ (3,521) - 3,521)
Increase in customer deposits 28,355 - 28,355
Net Cash Provided by Operating Activities $ 1,951,684 § 83,046 § 2,034,730
_——— - ==

‘The accompanying notes are an integral part of these financial statements.
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31. 2020

.NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Ozark, Missouri, (the City} were prepared in -accordance
with accounting principles generally accepted in the United States of America for governmental
entities (U.S. GAAP). The following summary of the more significant policies of the City is
presented to assist the reader in interpreting these financial statements, and should be viewed as an
integral part of this report.

THE REPORTING ENTITY

The City of Ozark, Missouri, was incorporated August 3, 1888, The City operates under a form of
government which is comprised of an elected Board of Aldermen and an elected mayor. As
-authorized by its charter, the City provides the following services; public safety (police and
municipal court), highway and streets, sanitation, public improvements, recreation, zoning and
planning, and general administrative services. The accompanying basic financial statements
include the transactions of all of the City’s funds. The City’s funds are established under statutory
authority.

Entity status for financial reporting purposes is governed by the Governmental Accounting
Standards Board (GASB). The GASB is the standard-setting body for the establishment of GAAP
in governmental entities. The financial statements of the City present the financial activities of the
City and any component units. The City is the primary government unit. Component units are
those entities which are financially accountable to the primary government, either because the City
appoints a voting majority of the component unit’s Board or because the componént unit will
provide a financial benefit or impose a financial burden on the City. The financial statements are
formatted to allow ithe user to clearly distingnish between the primary government and its
component units.

Discretely Presented Blended component units

- Ozark Public Funding Corporation (PFC) and Land Clearance for Redevelopment Authority

(LRCA) are, in substance, the same as the Government, as their boards are appointed by mayor and
council. In addition, they receive all their funding from the City which is used to pay off long term
debt. Therefore, they are reported as part of the primary government as a debt service fund. They
have a governing body that is substantially the same as the governing body of the Government;
provide services entirely, or almost entirely, to the Government; or otherwise exclusively, or almost
exclusively, benefit the Government even though they do not provide services directly to the
Government. - '

Ozark Publi¢c Funding Corporation (PFC) — The Ozark Public Funding Corporation of the City of
Ozark, Missouri, is a not-for-profit corporation duly organized and existing under the General Not-
For-Profit Corporation, Chapter 355 of the Revised Statutes of Missouri, 1986 as amended, for the
purpose of benefiting and carrying out the purpose of the City of Ozark, Missouri, by providing for
the acquisition, construction, improvement, extension, repair, remodeling, renovation and financing
of municipal sites, buildings, facilities, furnishings and equipment for the use of the City.
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS

DECEMBER 31, 2020

NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

THE REPORTING ENTITY- continned

Land Clearance For Redevelopment Authority of the City of Ozark, Missouri (LCRA) — The LCRA
was formed under sections 99.300 to 99660 or RSMo 1994, the “Land Clearance For
Redevelopment Authority Law.” It was approved by voters in February 3, 2004. The LCRA isa
legally separate entity whose purpose is to eliminate blight within the City limits by acquiring and
preparing land for redevelopment.

The City has determined that no other outside agency meets the above criteria and, therefore, no
other agency has been inchided as a component unit in the City’s financial statements. In addition,
the City is pot aware of any entity which would exercise such oversight which would result in the
City being considered a compenent unit of the entity.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements {i.e., the statement of net position and the statement of
activities) report informnation on all activities of the City. For the most part, the effect of interfund
activity has been removed from these siatements. - Governmeni-wide financial statements do not
provide information by fund, but distinguish between the City’s govemmental -activities and
business-type activities. Govermnental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support.

The statement #f activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include 1) charges to.customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function and 2)
grants and contributions that are restricted to meeting the operational or capital requirements of a
_particular functien. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

Fund financial statements. Separate finaucial statements are provided for governmental funds
and proprietary funds. Separate celumns are presented for each major governmental fund and for
each majer enterprise fund. Non-major funds are aggregated and presented in a single column
iabeled “Nonmajor Governmnental Funds.™

Governmental Fund TFypes: Governmental funds are those through which most governmental
functions of the City are financed. The acquisition, use and balances of the City’s expendable
financial resources and the related liabilities (other than those in proprietary funds). are accounted
for through governmental funds, The fellowing are the City’s major governmental funds:

General Fund ~ The General Fund is the government’s primary operating fund. It is used to account
for all financial resources except those required to be accounted for in another fund.
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Special Revenue Funds: Special Revenne Funds are used to account for the proceeds of the specific
revenue sources that are either legally restricted to expenditures for specified purpose or designated

to finance particular functions or activities of the City. The reporting etity includes the following
special revenue funds:

Patk/Storm Water Funds — These funds are combined under one group heading as they all
refate to park improvement and operations and are used exclusively for the following:

Pool Fund ~ Accounts for taxes received that are legally reswicted for pool
recreatienal services, grants and revenues received and expenditures paid for
recreational services provide by the pool.

Park Fund — Accounts for taxes received that are legally restricted for recreational
services, grants and donations, and revenues received and expendifures paid for
recreational service provided by the park department.

Park/Stormwater Sales Tax Fund - Accounts for sales taxes that are Eevaliy'

resricted for use by the park and for storm water control.

Park Impact Fee Fund — Accounts for the park impact fees legally restricted for
park eguipment and facilities.

Preprietary Fund Types: Proprietary funds are used te account for the City’s ongoing activities
that are similar to those often found in the private sector, The fellowing are the City’s major
proprietary funds:

Enterprise Funds: Enterprise funds are used to account for business-like activities provided to the
general public. These activities are financed primarily by user charges and the measurement of
financial activity focuses on net income measurement similar to the ‘private sector. The reporting
entity includes the foliowing enterprise funds:

Waterworks and Sewerage Fund: Accounts for the operation of the water and sewer system
of the City.

Solid Waste Fund: Accounts for the operations of the sanitation services of the City.

Nonmajer Fund Types:

Capital Improvement Fund — This fund is used exclusively for the revenues of and expense from the
Va cent capital improvement sales tax legally restricted for various capital improvement projects.
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE A- SUMVIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide financial statements are reported-using thie economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recognized at the time liabilities are incurred,
regardless of when the related cash transaction takes place Nonexchange transactions, in which the.-
City gives or receives value without directly receiving or giving equal value in exchange, include
property . taxes, grants and donations. On an accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied, Revenue from grants and donations are
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental fund- financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable, and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the City considers revenues to be available if they are collected within 30 days of
the end of the cuirent fiscal period. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting. However, debt service expendifures, as well as expenditures related to
compensated absences, claims, and judgments, are recorded only when payment is due. '

Property taxes, franchise taxes, sales tax, intergovernmental taxes, and investment income
associated with the current fiscal period are all considered to be susceptible to accrual and so have
been recognized as revenues of the current fiscal period. All other revenue items are considered to
be measurable and available only when cash is received by the City.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the City’s water, sewer,
and solid waste function and various other functions of the City. Elimination of these charges
would distort the direct costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customiers or applicants for goods,
services, or privileges provided; 2) operating grants and contributions; and 3) capltal grants and
contributions, including special assessments General revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operation, the principal operating
revenues of the enterprise fund are charges for services. Operating expenses for the enterprise fund
include the cost of sales-and services, administrative expenses, and depreciation on capital assets.

All revenues and expenses not meeting this definition are reported as nonoperating revenues and
expenses.
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE A -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - continued
ASSETS, LIABILITIES AND NET POSITION/FUND BALANCE
Cash and Cash Equivalents

The City pools cash resources of its various funds in order to facilitate the managenient of cash.
Cash applicable to a particular fund is readily identifiable. The balance in the pooled cash account
is available to meet current operating requirements.

Cash balances from the majority of funds recorded as restricted accounts are pooled for investment
purposes. Earnings from such investments are allocated to the respective funds based on applicable
cash participation by each fund. The investment pools are managed such that all participating funds
have the ability to deposit and withdraw cash as if they were demand deposit accounts, and
therefore all balances representing participants’ equity in the investment pools are classified as cash
equivalents for purposes of these statements. For investments which are held separately from the
pools, those which are highly liquid (including restricted assets) with an original or remaining
maturity of 90 days or less when purchased are considered to be cash equivalents.

Statement of Cash Flows

For cash flow statement purposes, the City considers all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents.

Investments

Missouri State statutes authorize the City to invest in obligations of the U.S. Treasury, federal
agencies, commercial paper, corporate bords, and repurchase agreements. Investments are stated at
cost. : '

Due to and due from other funds

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31,2020

NOTE A -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Accounts Receivable and Allowances

All receivables were stated at gross because the amounts were collected within the following 30
days except for solid waste, water and sewer utilities receivable which had $ $ 43,530 for water and
sewer, $ 8,448 for solid waste, and § 13,131 for property taxes as allowances for doubtful accounts.
An estimated amount has been recorded for services rendered, but not yet billed, as of the close of
the year. ' ‘

Prepaid items

Payments made to vendors for services that will benefit periods beyond the fiscal year-end are
recorded as prepaid items. The cost of governmental fund-type prepaids is recorded as an
expenditure when consumed rather than when purchased.

Restricted assets

Enterprise Funds, because of certain bond covenants, are required to establish and maintain
prescribed amounts of resources (consisting of cash and temporary investments) that can be used
only to service outstanding debt. The bond account is used only for the payment of principal and
interest on revenue bonds. The depreciation and replacement account is to be expended only for
repairs or replacements to the water and sewer fund, The bond reserve account is to be used only
to pay bonds at maturity or interest as it becomes due and to the extent other funds are not
available for this purpose.

Certain General Fund monies are classified as restricted assets on the Statement of Net Position
and Balance Sheet because their use is limited by covenants of the capital lease agreement. The
reserve account is to be used solely for the purpose of making lease payments on the applicable due
dates when and io the extent other funds are not available for this purpose. The lease payment
account is used only for the payment of the principal and interest on the lease obligation.

Inventories

. The City does not maintain material amounts of supplies and maintenance materials; therefore, no
inventory amount is reflected in the financial statements. Inventories are recorded as.
expenditures/expenses at the time of purchase, and, therefore, no balances for inventory on hand
are reported in the statements.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets and Depreciation

Capital assets, which include preperty, equipment, and infrastructure (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
City as assets with an initial cost of more than $ 2,500 and an estimated useful life in excess of one
year. Such assets are recorded at historical cost or ‘estimated historical cost if purchased or
constructed. Donated capital assets are recorded at acquisition value at the date of donation. The
costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Improvements are capitalized and depreciated over the
remaining-useful lives of the related capital assets, as applicable.

Depreciation has been provided ever the estimated useful lives using the straight-line method of
depreciation. The estimated useful lives for each major class of depreciable capital assets are as
follows:

Buildings 20-50 years
Building improvements 15-20 years
. Utility plant and extensions 33-40 years
Infrastructure 10-40 years
Machinery, furniture and equipment 3-10 years
Vehicles . 5-10 years

Bond Premiums/Discounts, and Issuance Costs

In the government-wide and proprietary fund financial statements, bond premiums and discounts
are deferred and amortized over the life of the bonds using the straight-line method, a method which
approximates the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are expensed in the period in which the debt is issued.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the period in which the debt is issued. The face amount of
debt issued and any related premiums or discounts are reported as other financing sources/uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt
service expenditures during the year they are incurred.

Deferred Outflows of Resources/Loss on Refunded Debt

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position that applies to a future period(s) and so
will not be recognized as an outflow of resources (expense/expenditure) until then. At this time,
the City has two items that meet the definition of deferred outflows of resources. One is the deferred
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

charge on refunding reported in the government-wide statement of net position and the statement of
net position for proprietary funds. A deferred charge on refunding results from the difference in the
carrying value of refunded debt and its reacquisition price. This amount is deferred and amortized
over the shorter of the life of the refunded or refundmg debt. The second is the amount related to
pension outflows as per GASB 68.

Deferred Inﬂaws of Resources/Unavailab!e Revenue

In addition to liabilities, the statement of fi nancial position will sometimes report a separate
section for deferred inflows of resources. This separate fi inancial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period (s)
and so will not be recognized as an inflow of resources (revenue) until that time. The government
has two types of items that qualify for reporting in this category. One is in the governmental
funds which is unavailable revenues from one source: real estate taxes. This amount is deferred
and recognized as an inflow of resources in the period that the amount becomes available. The
second item is in the Governmental Activities as related io pension inflows as per GASB 68.

Obligation for Bond Arbitrage Rebate

Pursuant to Section 148(f)} of the U.S. Internal Revenue Code, the City must rebate to the United
State Government the excess of interest earned from the investment of certain debt proceeds and
pledged revenues over the yield rate of the applicable debt. Arbitrage rebate, if any, is due and
payable on each five year anniversary of the respective debt issue. As of December 31, 2020, the
City bad no outstanding arbitrage rebate liability.

Vacation, sick leave, and other compensated absences

City employees are entitled to certain compensated absences based on their length of employment.
All vacation and sick pay is accrued when incurred in the government-wide and proprietary fund .
financial statements. A liability for these amounts is reported in the governmental funds only if
they have matured, for example, as a result of employee resignations and retirements. '

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Missouri Local Government Employees Retirement System (LAGERS) and
additions to/deductions from LAGERS fiduciary net position have been determined on the same
basis as they are reported by LAGERS. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are report at fair value.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Balances-Governmental Funds

As of December 31, 2020, fund balances of the governmental funds are c_lassiﬁed as follows:

Non-spendable-This classification includes. amounts that cannot be spent either because
they are not in a spendable form or because they are fegally or contractuaily required to
be maintained intact. :

Restricted-This classification includes amounts that can be spent only for specific
purposes because of the City Charter, City Code, state or federal laws, or externally
imposed conditions by granters or creditors. '

Committed-This classification includes amounts that can be used only for specific
purposes determined by a formal action by the City Council. Such formal action may be in
the form of an ordinance and may only be modified or rescinded by a subsequent formal
action.

Assigned-This classification is used by the government for specific purposes but do not
meet the criteria to be classified as committed. The governing council (council) has by
resolution authorized the finance director to assign fund balance. The council may also
assign fund balance as it does when appropriating fund balance to cover a gap between
estimated revenue and appropriations in' the subsequent year’s appropriated budget.
Unlike commitments, assignments generally only exist temporarily.

Unassigned-This classification represents the residual pesitive balance within the
General Fund, which has not been restricted, committed, or assigned. In funds other than
the General Fund, unassigned fund balances are limited to negative residual balances.

When. an expenditure is incurred for purposes for which both restricted and unrestricted fund
balances is available, the City considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are available,
the City considers amounts to have been spent first out of committed funds, then assigned funds,

and finally unassigned funds, as needed, unless the City Council has provided otherwise in its

commitment or assigned actions.

The fund balance of the City’s General Fund has accumulated cash to provide stability and
flexibility to respond to unexpected adversity and/or opportunities. Currently the General Fund

has set aside $ 644,530.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Net Position

Net position represents the difference between assets and deferred outflows of resources, and
liabilities and deferred inflows of resources. Net investment in capital assets consists of cost of
capital assets, net of accumulated depreciation, reduced by the outstanding balances of any
borrowing. used for the acquisition, construction or nnprovement of those assets. This net
investment in capital assets amount also is adjusted by any bond issuance deferral amounts. Net
position is reported as restricted when there are limitations imposed on its use either through the

enabling legislation adopted by the City or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments. All other net position is reported as
unrestricted.

The City applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

Restrictions of Net Pasition
The City records restrictions to indicate that a portion of the net position is legally segregated for a

specific future use. The following details the description and amounts of all restrictions ised by the
City as of December 31, 2020:

Proprietary Fund Types-Business Type Activities

Waterworks and Sewerage System Fund Total
Debt reserve $ 1,831,961
Depreciation and replacement 24,375

Construction projects $ 3,938,685

Governmental Activities

Debt reserves : $ 700,774
Construction 288,681

$ 989,455
Use of Estimates

The preparation of basic financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported
in the basic financial statements and accompanying notes. Actual results could differ from those
estimates.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition - Property Taxes

Property taxes attach as an enforceable lien on: property as of January 1. Taxes are levied on
October 1, and are due and payable at that time. All unpaid taxes levied October 1 become
delinquent January 1, of the following year. Valuation for 2020 was $ 311,453,285 with the levy
set at $ .2922 total broken down $ .2337 for General Fund and $ :0585 Parks and Recreatien.

Revenue Recognition - Sales Tax authorizations

Sales tax authorizations consist of a one-cent general sales recorded in the General Fund
($ 3,643,057), 3/8 cent Transportation sales tax ($ 1,360,670) (expires September 30, 2022) % cent
Capital Improvement sales tax ($ 910,764), and ¥z cent Park/Storm Water sales tax ($ 1,821,506).

Interest Earned on SRF Bond Reserves

On the debi issues funded under the State Revolving Funds the City eamns interest on reserve accounts
established by the Federal Government and State of Missouri which is applied to reduce the required interest
payments for the City.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Budgets and Budgetary Accounting

The City is required by Missouri State Law RSMo 105.485 to prepare a budget each year based on
estimates of revenues and expecied expenditures which include at a minimwn a budget message, budget
summary, schedule with prior year comparison of estimated revenue and expenditures, schedule of bonded
debt obligations and budget approval letter. The accompanying statement of revenues, expenditures and
changes in fund balance-budget and actual includes the budgeted expenditures for the year, along with
management’s estimate of revenues for the year for both the original budget and the final budget which is
reflective of any amendments throughout the fiscal year. The legal level of budgetary control is at the total
fund level. ; ' '

Budgetary basis of accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles
(modified accrual basis) for all governmental funds.

Excess of expenditures over appropriations

For the year ended December 31, 2020, expenditures did not exceed appropriations in any of the
Governmental Funds.
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STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY(Continued)
Bond Reserve Compliance

The City was in compliance with required bonded debt reserves for the year.
Legal Debt Margin

The City’s assessed value supports a general obligation bond limit of $ 31,145,329. The City did
not have any general obligation bonds cutstanding as of December 31, 2020.

DETAILED NOTES ON ALL FUNDS

NOTE B -DEPOSITS AND INVESTMENTS

Deposits - Custodial credit risk for deposits is the risk that in the event of a bank failure, the City’s
deposits may not be returned or the City will not be able to recover collateral securities in the
possession of an outside party. The City’s bank deposits are required by state law to be secured by
the deposit of certain securities specified at RSMo 30.270 with the City or trustee institution. The
value of the securities must amount to the total of the City’s cash not insured by the Federal Deposit
Insurance Corporation.

As of December 31, 2020, the City’s bank balances were entirely secured or collateralized with
securities held by the City or by its agent in the City’s name. -

Missouri State Statues authorize the City to deposit funds in obligations of the U.S. Treasury,
federal agencies and instrumentalities, certificates of deposit, and repurchase agreements. Custodial
credit risk is the risk that, in event of a bank failure, the govenment’s deposits may not be returned
to it. The City’s deposits policy for custodial credit risk is set by statute. Statutes require that
collateral pledged must have a fair value equal to 100% of the funds on deposit, less insured
amounts. Collateral securities, which are of the same type as authorized for investment by the City,
are limited to the following as prescribed by state statutes:

*Bonds of the State of Missouri, of the United States, or of any wholly owned corporation of the
United States.

*QOther short-term obligations of the United States.
Investment Policies

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The City does not have a written investment policy covering credit risk.
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NOTE B - DEPOSITS AND INVESTMENTS (Continued

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The City’s policy is to limit the length of investments to meet cash flow
requirements for ongoing operations, thereby avoiding the need to sell securities before maturity.

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the City’s
investment in a single issuer. The City policy is to invest in only those instruments approved by
the State of Missouri which have minimal risk.

Custodial Credit Risk is the risk that in the event of a broker/agent failure, securities that are
uninsured and not registered in the name of the City and are held by either the counterparty to the
transaction or the counterparty’s trust department or agent but not in the government’s name will
not be returned to the City. The City does have a written investment policy on custodial credit
risk which all investments are either insured or registered in the City’s name and held by the

City’s agent.
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NOTE C -~ RESTRICTED ASSETS

For December 31, 2020, restricted cash accounis were as follows:

ENTERPRISE FUND

Waterworks and Sewerage Fund
- Debi Reserves
Depreciation and replacerient
" Projects

GOVERNMENTAIL ACTIVITIES

Park Fund
_ Debt Reserves
Generai Fund
Debi Reserves
Grants and donations
Court
Operation reserves
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Restricted Required Per
Cash Bond Agreements
$ 1,898,746 § 1,161,491
- 1,062,748 694,845
3,838,685 .
$ 6,800,179 § 1,856,336
Restricted Required Per
Cash Bond Agreements
$ 672,620 $ 672,620
28,154 28,154
96,801 -
879 -
644,530 -
$ 1,442,984 3 700,774
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NOTE D - CAPITAL ASSETS AND DEPRECIATION
Capital asset activity for the year ended Depember 31, 2020 was as follows:

Governmental Activities: o ‘
Beginning ' Ending

. Balance Increases ‘Decreases Balance
Capital assets, not being depreciated; : .
Land b 7885052 % - & - 8§ 7885052
Total capital assets not being depreciated 7,885,052 - - . 7885052
Capital assets, being depreciated:
Land improvements 25,326,777 3,023,088 - 28,349,865
Buildings : 18,091,688 - 37,952 - 18,129,640
Machinery and Vehicles 3,881,988 281,649 215,163 3,948,474
- Total capital assets being depreciated 47,300,453 3,342,689 215,163 50,427,979
Less: Accumulated depreciation for: '
Land improvements 6,789,344 964,062 - 7,753,406
Buildings 3,946,917 367,934 - 4,314,851
Machinery and Vehicles 3,041,479 174,341 184,448 3,031,372
Total accumnulated depreciation © 13,777,740 1,506,337 184,448 15,099,629
Total capital assets being depreciated, net 33,522,713 1,836,352 . - 30,715 35,328,350
Governmenial activities capital assets, net $ 41,407,765 § 1,836,352 $ 30,715 $ 43,213,402

Depreciation expense was charged to functions of the government as follows:

Governmental activities:

General governinent $ 75,571
Police ' 96,013
Court 180
Storm water 13,516
Streets . ' , 917,954
Parks 403,103

$ 1,506,337
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NOTE D - CAPITAL ASSETS AND DEPRECIATION (Continued)

Business Type Activities:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated:
Land § 997439 § 6,000 § - $ 1,003,439
Construction in progress 25,289 1,192,514 ) - 1,217,803
Total capital assets not being depreciated $§ 1,022,728  $1,198,514 " § - § 2,221,242
Capital assets, being depreciated:
Buildings $§ 198337 § 128455 % - $ 326,792
Water system 26,694,182 1,611,685 61,250 28,244,617
Waste water system 47,635,155 2,068,185 99,484 49,603,856
Total capital assets being depreciated 74,527,674 3,808,325 160,734 78,175,265
Less accumulated depreciation for:
Buildings 51,634 5,572 - 57,206
Water system 8,835,264 684,141 61,250 9,458,155
Waste water system 20,614,230 1,201,898 96,330 21,719,798
Total accumulated depreciation 29,501,128 1,891,611 157,580 31,235,159
Total capital assets being depreciated, net $ 45,026,546 $ 46,940,106
Business-type activities capital assets, net $ 46,049,274 $ 49,161,348

Depreciation expense was charged to functions of the government as follews:

Business-type activities:

Water $ 689,713
Wastewater . 1,201,898

$ 1,891,611
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NOTE E - LONG-TERM DEBT

Business-type activities

ER 31, 2020

The following is a summéry of debt transactions of the City for the year ended December 31,
2020 as it relates to the business type activities:

Amount due
Beginning - Ending  Within one
Balance Additions Reductions Balance Year
Revenue Bonds $ 11,895,000 ¢ - $ 1,285000 § 10,610,000 § 1,325,000
Cert. of Part. 12,808,184 - 425,000 12,383,184 438,559
NID Bonds 823,308 - 112,789 711,019 113,443
Totals $§ 25,526,992 % - 3§ 1,822,780 § :23,704203 $ 1,877,002
Compensated Absences  $ 81,500 $ 123,176 § 101,469 § 103,207 § 10,321
Net pensien lability b 42,704 § - 239,766 % = $ 282470
As reported on the financial statement:
Amount due withip one year
Debt $ 1,877,002
Compensated absences 10,321
1,887,323
Amount due in more than one year:
Revenue bonds 9,285,000
NID Bonds 597,576
Certificate of participation 11,944,625
Compensated absences 92,886
Customer deposiis 641,105
Net pension liability 282,470
22,843,662

$ 24,730,985

Accrued compensation liability are liquidated in proportion to the Water and Sewer Depariments.

The bond ordinances require that the City establish rates and charges for its water and sewer services, such
that the revenues derived from the water and sewer system are sufficient to provide for the payment of
principal and interest on the revenue bonds and for the operation and maintenance of the water and sewer
system. NID bonds are debt payments are provided by a special assessment property tax and capital leases
payment comes from operation and maintenance funds.
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NOTE E ~ LONG-TERM DEBT (Continued)

State Revolving Fund Program Bonds: The City has $ 11,730,000 of State Revolving Fund
Program Bonds. In conjunction with this issuance, the City entered into an agreement with the
Missouri Department of Natural Resources whereby the state of Missouri will advance monies to
establish a reserve fund in an amount up to 70% of the outstanding bonds. This reserve fund will
serve as collateral on the State Revolving Fund Program Bonds in the event of default and interest
earnings on the reserve fund will be vsed to reduce the City’s interest payment on the outstanding
bonds. As of December 31, 2020, the reserve fund has approximately $ 8,576,021,

The Proprietary Funds long-term debt as of December 31, 2020 follows:

Revenue Bonds

$975,000, 2001 A Series, Waterworks and Sewerage System Revenue 3 130,000
Bonds due in annual installments of principal ranging from $ 35,000 - '

to $ 65,000 and with interest rates ranging from 4.0% to 5.0%

payments are made monthly to trustee with the debt maturing

January 1, 2022. State Revolving Fund Program,

$ 7,980,000, 2006A Series, Waterworks and Sewerage System Revenue ~ 2,725,000
Bonds due in annual installments of principal ranging from $ 305,000

to $ 480,000 and with interest rates ranging from 4.0% to 5.25%

payments are made monthly to trustee with the debt maturing

July 1, 2026. State Revolving Fund Program.

$ 15,125,000, 2007A Series, Waterworks and Sewerage System Revenue 7,620,000
Bonds due in annual installments of principal ranging from $ 495,000

to § 2,175,000 and with interest rates ranging from 4.0% to 4.375%

payments are made monthly to trustee with the debt maturing

January 1, 2028. State Revolving Fund Prograim,

$43 5,000, 2012 Series, Combined Waterworks and Sewerage System 135,000

Refunding Revenue Bonds due in annual installments of principal
ranging from $ 25,000 to § 40,000 with interest paid semiannual at rates
ranging from 2.3% to 4.0%. Debt matures December 1, 2025.

$ 10,610,000
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The annual requirements to amortize revenue bonded debt as of December 31, 2020 follows:

Year Ending :

December 31, Principal Interest Total
2021 3 1,325,000 $ 407,507 $ 1,732,507
2022 1,380,000 394,183 . 1,774,183
2023 1,360,000 ‘ 329,161 - 1,689;161
2024 1,410,000 265,901 1,675,901
2025 ' 1,465,000 200,144 1,665,144

2026-2028 3,670,000 226,202 3,896,202

$ 10,610,000 ¥ 1,823,093 $ 12,433,098

Certificate of Participation:

$ 7,815,000, 2013 Series, Refunding Water System Improvement - $ 5,773,184
Certificates of Participation, paying principal annually ranging from

$ 50,000 to $ 720,000 with stated interest rates of 2.00% to 4.625%.

Principal and interest due 5/1 and interest only 11/1 with debt

maturing 5/1/2033. § 307,727 of debt was issued to the General

Fund or 4.12% and the remaining $ 7,457,273 or 95.88% to the

Water Department. '

$ 6,700,000, 2016 Series, For Water System Improvements, 6,610,000
Certificates of Participation, paying principal annually ranging from
$85,000t0 $ 890,000 with stated interest rates of 2.00% 1o 3.25%.
Principal and interest due 5/1 and interest only 11/1 with debt
maturing 5/1/2038. ‘

Total Certificates of Participations : ' $ 12,383,184
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NOTE E - LONG-TERM DEBT (Continued)

Year Ending Water Department General Fund
December 31, Principal Interest Principal ‘Interest
2021 § 438559 - $ 434863 $§ 16,038 9,897
2022 - 443,559 421,368 16,236. 9,412
2023 505,752 406,001 17,118 8,895
2024 534,750 388,187 19,008 8,300
2025 539,548 368,669 19,998 7,604
2025-2030 2,947,570 1,506,786 99,396 25,839
20312035 4,388,446 815,854 33,318 5,674
2036-2038 2,585,000 127,808 - -
$ 12,383,184  § 4,469,536 - § 221,112 75,621
Neighborhood Improvement District Bonds
$ 1,165,000 2006 Series Kirkwood Imbrovement District. | $ 349,500
Principal paid annually with $ 58,250 due each year and
semiannual interest payments at 4.95% with debt maturing
September 1, 2026. '
$ 797,500 2006 Series Stonegate Improvement District. 239,250
Principal paid annvally with $ 39,875 due each year and
semiannual interest payments at 4.45% wiih debt maturing
June 30, 2026.
$ 270,000 2006 Series Laurel Hills Improvement District.

Principal paid annualiy ranging from $ 10,897 to § 19,777 and

semiannual interest payments at 4.35% with debt maturing

March 1, 2027,

Special improvement bonds were issued to pay for sewer

improvements and are paid by a special property tax assessment.
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NOTE E - LONG-TERM DEBT (Continued).

The annual reqnirements to amortize special assessment debt as of December 31, 2020 is as

follows:
Year Ending' '
December 31, Principal Interest o ‘Total
2021 $ - 113,443 $ 32,389 - § 145,832
2022 - 114,109 27,063 141,172
2023 114,805 21,709 136,514
2024 . 115,521 16,355 131,876
2025 116,287 10,905 127,192
2026-2007 136,854 6,316 143,170

py 711,019 $ 114,737 b 825,756
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Governmental activities

The following is a summary of debt transactions of the City for the year ended December 31,

2020:
L Amount due
Beginning ' Ending Within one
Balance Additions  Reductions Balance Year
Special Assessment Bonds $ 78,607 $ - 3 8372 § 70,235 $ 8,759
Certificates of Participation 18,461,768 - 310,656 18,151,112 311,038
$ 18,540,375 § - § 319,028 $ 18,221,347 $ 319,797
Compensated absences $ 151,121 $ 198,638 $ 189,709 $ 160,050 $ 16,005
Pension liability $ (210,201) $§ 421,648 § - § 211,447 § -

As reported on the financial statement:
Amount due within one year

Debt : ' $ 319,797
Compensated absences 16,005
335,802

Amount due in more than one year:
Special Assessment Bonds 61,476
Certificates of Participation 17,840,074
Compensated absences 144,045
Pension liability 211,447
18,257,042
Total . : $ 18,592,844

For governmental activities, liability for compensated absences are generally liquidated by the
General Fund. '

The Governmental long-term special obligation debt as of December 31, 2020 follows:

$ 155,000, December 31, 2007, Bluff Drive Community Improvement

District Bonds fer the purpose of signalization project. Payments are

annual of $11,920 with an interest rate of 4.5 0%. Debt matures

matures July 17, 2027. $ 70,235
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NOTE E - LONG-TERM DEBT (Continued)

The annual requirement to amortize special obligation bonded debt as of December 31, 2020 is as

follows:

Year Ending

December 31, Principal Interest Totals
2021 $ 8,759 $ 3,161 $ 11,920
2022 9,153 2,766 11,919
2023 9.565 2,354 11,919
2024 9,990 1,929 11919 .
2025 10,445 1,474 11,919

2026-2007 22,323 1,517 23,840

$ 70,235 $ 13,201 $ 83,436

The Governmental long-term certification of participation debt as of December 31, 2020 follows:

$ 19,350,000, 2014 Series, Refunding Certificate of Participation
paying principal annually ranging from $ 200,000 to $ 2,765,000

with stated interest rates of 2.00% to 4.00%. Principal and interest
due 9/1 and interest only 3/1 with debt maturing September 1, 2044. $ 17,930,000

$ 7,815,000, 2013 Series, Refunding Water System Improvement
Certificates of Participation, paying principal annually ranging from
$ 50,000 to $ 720,000 with stated interest rates of 2.00% to 4.625%.
Principal and interest due 5/1 and interest only 11/1 with debt
maturing 5/1/2033. $ 309,767 of debt was issued to the General
Fund or 3.96% and the remaining $ 7,505,233 or 96.04% to the
~ Water Department. 221,112

$ 18,151,112
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NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE E - LONG-TERM DEBT (Continued)

The annual requirement to amortize the certificate of participation debt as of December 31, 2020
is as follows:

Year Ending
December 31, Principal Interest Tetals
2021 $ 311,038 § 790,285  § 1,101,323
2022 331,236 780,950 1,112,186
2023 352,118 770,983 1,123,101
2024 379,008 756,988 1,135,996
2025 404,998 741,892 1,146,890
2026-2030 2,509,396 3,521,726 6,031,122
2031-2035 3,348,318 2,755,914 6,104,232
2036-2040 4,430,000 1,953,140 6,383,140
2041-2044 6,085,000 787,112 6,872,112

$ 18,151,112 § 12,858,990 § 31,010,102

Discretely Presenied Component units

The following is a summary of debt transactions of the PFC and LCRA for the year ended

e

December 31, 2020:
Amount due
Beginning Ending Within one
Balance Additions Reductions Balance Year
Note payables $ 1,230,440 § - $ 516854 $ 713,586 $§ 451,138

As reported on the financial statement:

Amount due within one year $ 451,138
Amount due in more than one year:

Note payables 262,448
Total $ 713,586
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DECEMBER 31, 2020

NOTE E - LONG-TERM DEBT (Continued)

The Component Units note payables debt as of December 31, 2020 follows:

Public Financing Corporation _
$ 886,400 note payable entered into February 25, 2009, for purchase of

2009 iand acquisition. Payable with quarterly principal and interest
payments of $12,018.68 and annual adjustable interest rate of 4.00%.
With final payment October 8, 2021

$ 300,000 note payable entered into November 2016, for purchase of
real estate at 203-207 E. Brick Street. Payable monthly principal and
interest payments of $ 3,901.39 and interest rate of 2.50%.
December 2023.

$ 430,922 Lease obligation entered inio on August 1, 2017 for the purchase
@ffice Warehouse at 751 N. 9th Street. Payable quarterly payments of

§$ 17,255.43 including principal and interest at 3.18% interest rate with

the final payment September 1, 2024

Total

Land Clearance for Redevelopment Authority
§$ 1,535,582 note payable entered into October 8, 2015 for the redemption

of other notes for the purchase of property. Terms are $ 24,066.42
per month at 4.00% interest with final payment October 8, 2021. -
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CITY OF OZARK, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31. 2020

NOTE E - LONG-TERM DEBT (Continued)
The annual requirement to amortize the note payables as of December 31, 2020 is as follows:

Year Ending _ : : ,
December 31, Principal Interest .. Totals

2021 $ 451,138 $ 16418 - § 467,556
2022 109,210 6,717 , 115,927
2023 102,249 3,586 105,835
2024 50,989 871 51,860

$ 713,586 § 27592 - § 741,178

NOTE F - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of

“assets; errors and omissions; injuries to employees; and natural disasters. - The City maintains
commercial insurance coverage for property damage and various Missouri Official’s bonds.
Management believes coverage is sufficient to preclude any significant uninsured losses to the City,

At December 31, 2020, the City mainfained commercial insurance coverage for building and
contents and employee theft. In the past three years the C]ty had no losses that exceeded
commercial insurance coverage.

NOTE G - DEFINED BENEFIT PENSION PLAN

The City of Ozark partit_:ipates in the Missouri Local Government Employees Retirement System

(LAGERS). LAGERS is an agent multiple-employer, statewide public employee refirement plan

for units of local government which is legally separate and fiscally independent of the State of
. Missouri. The retirement system covers afl full-time City employees, :

Plan descrlption

The City of Ozark’s defined benefit pension plan provides certain retirement, disability and death
benefits to plan members and beneficiaries. The City of Ozark participates in the Missouri Local
Government Employees Retirement System (LAGERS). LAGERS is an agent multiple-employer,
statewide public employee pension plan established in 1967 and administered in accordance with
RSMo. 70.600-70.755. As such, it is LAGERS responsibility to administer the law in accordance
with the expressed intent of the General Assembly. The plan is qualified under the Internal
Revenue Code Section 401(a) and is tax exempt. The responsibility for the operations and
administration of LAGERS 1is vested in the LAGERS Board of Trustees consisting of seven

47




CITY OF OZARK, MISSOURI
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NOTE G - DEFINED BENEFIT PENSION PLAN (Continued)

persons. LAGERS issues a publiciy available finaneial report that includes financial statements and
required supplementary information. This report may be obtained by accessing the LAGERS
website at www.molagers.org. ,

Benefits provided

LAGERS provides retirement, death and disability benefits. Benefit provisions are adopted by the
governing body of the employer, within the options available in the state statutes governing
LAGERS. All benefits vest after 5 years of credited service. Employees who retire on or after age
60 (55 for police and fire) with 5 or more years of service are entitled to an allowance for life based
upon the benefit program information provided below. Employees may retire with an early
retirement benefit with a minimum of 5 years of credited service and after attaining age 55 (50 for
police and fire) and receive a reduced allowance.

2020 Valuation
Benefit Multiplier: 1.50%
Final Average Salary: ; 3 years
‘Member Contributions: 0.00%

Benefit terms provide for annual post retirement adjustments to each member’s retirement
allowance subsequent to the member’s retirement date. The annual adjustment is based on the
increase in the Consumer Price Index and is limited to 4% per year.

Employees covered by benefit terms

At June 30, 2020, the following employees were covered by the benefits terms:

Inactive employees or beneficiaries currently receiving benefits 45
Inactive employees entitled to but not yet receiving benefits 37
Active employees 109

Total : 191
Contributions

The employer is required to contribute amounts at least equal to the actuarially determined rate, as
established by LAGERS. The actuarially determined rate is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an additional amount to
finance an unfunded accrued liability. Full-time employees of the employer contribute 0% of their
gross pay to the pension plan. Employer’s contribution rates are 12.60% General and 11.7% Police
of annual covered payroll.
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NOTE G - DEFINED BENEFIT PEN SION PLAN (Continued)

Net Pension Liability
The employer’s net pension liability was measured as June 30, 2020, and the total pension kiability

used to calculate the net pension liability was determined by an actuarial valuation as of February
28, 2020, R

Actuarial assumptions

The total pension liability in the February 29, 2020, actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.25% wage inflation; 2.50% price inflation
Salary increase 3.25% to 6.55% including wage inflation
Investment rate of return 7.25% net of investment expenses

Mortality rates were based on the 1994 Group Annuity Mortélity Table set back 0 years for both
males and females. 3 .

The actuarial assumptions used in the February 29, 2020 valuation were based on the results ofran
actuarial experience study for the period March 1, 2010 through February 28, 2015.

The long-term expected rate of return on pension plan investments was determined using a model
method in which the best-estimate ranges of expected future real rates of return (expected returns,
net of investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighing the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. The target
allocation and best estimates of arithmetic real rates of return for each major asset class are
summarized in the following table: '

Target Long-Term Expected

Asset Class Allocation Real Rate of Return

Equity 39.00% 4.16%
Fixed Income 28.00% ' 0.89%
Real Assets 33.00% 2.09%
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NOTE G - DEFINED BENEFIT PENSION PLAN (Continued)
Discount rate

The discount rate used to measure the total pension lability is 7.25%. The projection of cash flows
used to determine the discount rate assumes that employer and employee contributions will be made
at the rates agreed upon for employees and the actuarially determined rates for employers. Based
on these assumptions, the pension plan’s fiduciary net position was projected to be available to pay
all projected future benefit payments of current aclive and inactive employees. Therefore, the long-

“term expected rate of réeturn on pension plan investments was applied to all periods of projected
benefit payment to determine the total pension liability. :

Changes in the Net Pension Liability

Increase (Decrease)
Total Pension  Plan Fiduciary  Net Pension
Liability Net Position Liability
(a) (b) (a)t(b)
Balances at 7/1/2019 $ 15,342,198 $ (15,509,695) § (167,497)
Changes for the year: . ' '

- Service Cost ' 483,706 - 483,706

Interest : : 1,112,179 - 1,112,179

_ Changes in benefits tenms- - - ' -
- . - Difference between expected and actual experience (13,932) ' - (13,932)
Contribution - employer | - (560,982) {560,982)
Net investment income - (211,282) (211,282)

Benefit payments, including refunds {487,366) 487,366 -

Administrative expense - 23,267 23,267
Other changes - (171,542) {171,542)

Net changes ' ' 1,094,587 (433,173) 661,414

Balances at 6/30/2020 $ 16,436,785 $ (15,942,868) $ 493917
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NOTES TO BASIC FINANCIAL STATEMENTS
~ DECEMBER 3], 2020

NOTE G - DEFINED BENEFIT PENSION PLAN (Continued)

Sensitivity of the net pension liability to changes in the discount rate

The following presents the Net Pension Liability of the employer, calculated using the discount rate
of 7.25% for General Division and 7.25% for Police Division, as well as what the employer’s Net
Pension Liability would be using a discount rate that is 1 percentage point lower 6.25% for General
Division and 6.25% for Police Division or one percentage pomt hlgher 8.25% for General Division
-and 8.25% for Police Division than the current rate. -

Current Single Discount

1% Decrease Rate Assumption , 1% Increase
_6.25% 7.25% 8.25%
$ 3,141,223 $ 493,917 §  {1,655,091)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

- For the year ended June 30, 2020 the employer recognized pension expense of § 473,674. The
employer reperted deferred outflows and inflows of resources related to pensions from the
following sources:

Deférred | Deferred

Outflows Inflows
‘ o of Resources of Resources
Differences in experience $ 298,012 $ (294,908)
Differerices in assumptions : 186,700 (66,910)
Excess(deficit) in investment returns 401,411 -
Contributions subsequent to the measurement date* 309,728 -
Total $ 1,195851 § (361,818)

*The amount reported as deferred outflows of resources resulting from contributions subsequent to

the measurement date will be recognized as an increase in the Net Penswn Asset for the year ending
December 31, 2021.

51

e g




CITY OF OZARK, MISSOURI
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DECEMBER 31, 2020

NOTE G - DEFINED BENEFIT PENSION PLAN (Continued)

Amounts reported as deferred outflows and inflows of resources related to pensions will be
recognized in pension expense as follows:

Year ended: -
2021 3 (13,040)
2022 103,221
2023 211,436
2024 207,696
- 2025 15,646
Thereafter (654}
Total 3 524,305

Payable to the Pension Plan

On December 31, 2020, the City of Ozark reported a payable of § 0.00 for the outstanding amount
of contributions to the pension plan required for the year ended December 31, 2020.

N®TE H - GRANTS

Intergovernmental awards received by the City are subject to audit and adjustment by the grantor
agencies, If grant revenues are received for expenditures, which are subsequently disallowed, the
City may be required to repay the revenues to the funding agencies. No disallowed costs have
resulted from this audit and management believes that further examination will not result in any
disallowed costs.

N®TE I - CONTINGENCIES
Litigation —~ Variocus claims and lawsuits are pending against the City. In the opinion of the City’s

management, the pofential loss on all claims and lawsuits will not be significant to the City’s
financial statements.
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NOTE J — INTERFUND TRANSFERS

Interfund transfers as follows were used to supplement the operating expenditures*

Transfers: To From
General Fund $ 110,000 $ 560,100
Park Fund 560,100 -
Solid Waste 110,000

$ 670,100 § 670,100

NOTE K — INTERFUND TRANSFERS FOR CAPITAL IMPROVEMENTS

During the year, the Capital Improvement Fund transferred $ 805,000 to the General Fund which
in turn used the money to purchase capital assets.

To From
General Fund $ 805,000 R -
Capital Improvement Fund - 805,000

$ 805,000 § 805,000
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NOTE L - TOWER LEASES

The City leases space on the City’s water towers to various wireless providers for the placement of
antennae. A total of § 78,758 was received during the year ended December 31, 2020 and is
reported in the General Fund. For the next five years, scheduled payments to receive are:

2021 $ 86,691
2022 89,866
2023 93,162
2024 96,583

2025 100,136

NOTE M - CONSTRUCTION IN PROGRESS

Censtruction in progress is authorized by actions of the City Council (governing body). A
summary of construction in progress as of December 31, 2020 is as follows:

Construction  Remaining Cost
Project Cost of Project in Progress to Complete

‘Waterworks and Sewerage Fund
Third Street Water Imprevements $ 1,615630 § 1,217,803 % 397,827
$ 1615630 §$ 1,217,803 $ 397,827

NOTE N - FUTURE ACCOUNTING PRONOUNCEMENTS

The accounting principles governing the reported amounts, presentation and related disclosures
are subject to change from time to time based on new pronouncements and/or rules issued by
various governing bodies. The Governmental Accounting Standards Board (GASB) is

responsible for establishing generally accepted accounting principles (GAAP) for state and local
governments,
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NOTE N- FUTURE ACCOUNTING PRONOUNCEMENTS (Continued)

The City adopted the following statements during the year ended December 31, 2020:

GASB Statement No. 83, Certain'Asset Retirement Obligations, issued November 2016, will be
effective for the City beginning with its fiscal year ending December 31, 2020. This Statement is
to provide financial statement users with information about assets retirement obligations (AROs)

that were not addressed in GASB standards  establishing umform accounting and financial"

reporting requxrement for these obligations.

GASB Statement No. 89, Accounting for Interest Costs Incurred before the End of a
Construction Period, issued June 2018, will be effective for the City for reporting periods
beginning after December 15, 2020. The primary objective of this Statement is (1) to enhance the
relevance and comparability of information about capital assets and the cost of borrowing for a
reporting period and (2) to simplify accounting for interest cost incurred before the end of a
construction period.

GASB Statement No. 91, Conduit Debt Obligations, issued May 2019, will be effective for the
City beginning after December 15, 2021. Earlier application is encouraged. The primary objective
of this Statement are to provide a single method of reporting conduit debt obligations by issuers
and eliminate diversity in practice.

GASB Statement No. 92, Omnibus 2020, issued January 2020, will be effective for the City
beginning after June 15, 2021. Earlier application is encouraged and is permitted by topic. The
objectives of this Statement are to enhance comparability in accounting and financial reporting
and to improve the consistency of authoritative literature by addressing practice issues that have
been identified during implementation and application of certain GASB Statements.

GASB Statement No. 93, Replacement of Interbank Offered Rates, issued March 2020, will be
effective for except for paragraphs 11b,13, and 14 June 15, 2020, paragraphs Paragraph 11b
effective for periods after December 31, 2021 and paragraphs 13 and 14 effective afiter June 15,
2021, Earlier application is encouraged.

GASB Statement No. 94, Public-Private and Public-Public Partnerships and Availability
Payment Arrangements, issued March 2020 will be etfective for years beginning after June 15,
2022, earlier application is encouraged. The primary objective of this Statement is to improve
financial reporting by addressing issues related to public-private partnership arrangements (PPPs)
and (APAs). Earlier application is encouraged.

GASB Statement No. 95: Postponement of the Effective Dates of Certain Authoritative Guidance
issued May 2020. The following provisions have been delayed 83, 84, 88. 89, 90, 92, 93, and 87.
Pronouncements 83, 89, 92 and 93 have been adopted this year and had no changes to report.
Pronouncements 84, 88, 90 were adopted in the current year with no changes to report.
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NOTE N- FUTURE ACCOUNTING PRONOUNCEMENTS (Continued)

GASB Statement No. 96. Subscription-Based Information Technology Arrangements, issued
May 2020, earlier application is encouraged. This Statement provides guidance on the accounting
and financial reporting for subscription-based information technology arrangements (SBITAs) for
government and end users (governments).

The City did not have any changes to report for the year ending December 31, 2020 upon
adopting GASB 83, 89, 91, 92, 93, 94, 95, and 96.

The Statements which might impact the City are as follows:

GASB Statement No. 87, Leases, issued June 2017, will be effective for the City beginning after
June 15, 2021. This Statement is to better meet the information needs of financial statement users
by improving accounting and financial reporting for leases by governments. This Statement
increases the usefulness of governments’ financial statements by requiring of certain lease assets
and liabilities for leases that previously were classified as operating leases and recognized as
inflows of resources or outflows of resources based on the payment provisions of the contract. It
establishes a single model for lease accounting based on the foundational principle that leases are
financings of the right to use an underlying asset. Under this Statement, a lesse¢ is required to
recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to
recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance
and consistency of information about governments” leasing activities.

GASB Statement No, 97, Certair Component Unit Criteria, and Accounting and Financial
Reporting for Internal Revenue Section 457 Deferred Compensation Plans-and amendment of
GASB Siatements No. 14 and No. 84, and a supersession of GASB Statement No. 32, issued June
2020. Effective date is June 15, 2021 with earlier application permitted.

The City’s management has not yet determined the effect these statements will have on the City’s
financial statements.

NOTE O~ CHANGE IN PRESENTATION
For the prior year Ozark Public Funding Corporation and Land Clearance for Redevelopment
Authority were included in the report as blended component units but were changed in this year

as Discretely Presented Blended Component Units which resulted Net Position adjustment of $
1,240,266 increase.
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Géneral Fund
Budgeted Amounts Variance With
REVENUES : Original Final __Actual Final Budget _
Taxes: . : ’
Property taxes $ 693,904 $ 750,540 $ 750,179 3 (161)
Pranchise taxes : 610,000 610,000 550,265 (59,735)
Sales taxes : 4,480,000 4,947,133 5,003,727 56,594
Intergovernmental: . ' ' :
Migsouri motor fuel taxes 761,000 s 765,446 699,269 {66,177)
Charge for services: | ' :
Police services - : 54,000 ' 50,000 43,200 (6,800)
Licenses & permits . 228,000 251,000 248,344 - (2,656)
Tines & forfeitures 92,400 41,950 40,439 (1,511)
Interest ' : 50,530 24,676 26,670 1,994
" Grants 19,000 1,295,387 963,645 {331,742)
Rents | 81,600 106,400 117,284 10,884
Developers contribution - 1,931,682 1,931,682 -
Miscellaneous 27,900 12,464 52,675 40,211
Total Revenues 7,098,334 10,786,478 10,427,379 {359,099)
EXPENDITURES .
Current: o
General government 2,110,362 - - 1,892,936 1,698,448 194,488
Police - § 3,236,244 2,973,300 2,916,414 56,886
Court ' 74,360 - 66,460 47,433 19,027
Street : 944,269 926,500 1,848,503 (922,003)
Capital outlay : 3,353,771 - 4,537,500 2,992,493 1,545,007
Debi service: . .
Principal 33,373 33,373 44,028 (10,655)
Interest and fees 8,359 8,359 . 13,913 (5,554)
Total Expenditures 9,760,738 10,438,428 9,561,232 877,196
EXCESS (DEFICIT) OF REVENUES
OVER EXPENDITURES (2,662,404) - 348,050 866,147 518,097
OTHER FINANCING SOURCES (USES) :
Transfers from othier funds 915,000 815,000 915,000 -
Transfers (to) other funds . (489,600) (489.600) (560,100) (70,500)
Sale of assets o - 18,679 30,271 11,592
425,400 444,079 385,171 (58,908)
NET CHANGE IN FUND BALANCE $ (2,237,004y % 792,129 1,251,318 $ 459,189
FUUND BALANCES - BEGINNING 4,888,129
FUND BALANCES - ENDING $ 6,139,447




CITY OF OZARK, MISSOURI
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
MAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2020
Park/Stormwater Funds
Budgeted Amounts. Variance With
REVENUES ___Original Final Actual Final Budget _
Taxes:
Property taxes $ 173,690 $ 177,100 $ 184,073 $ 6,973
Sales taxes 1,632,000 1,745,000 " 1,821,506 76,506
Charge for services:
Park programs 1.844,100 1,142,565 1,421,181 278,616
Interest - 10,000 56,451 46,451
Grants - - 3,017 - 3,017
Rents 45,000 45,000 52,592 7,592
Impact fees 50,000 61,000 61,250 250
Miscellaneous - - 10,919 10,919
Total Reverues 3,744,790 3,180,665 3,610,989 430,324
Current: -
Administration park department 2,935,909 2,735,360 2,402,085 333,275
Storm water 16,000 13,500 18,804 (5,304)
Capital outlay 610,000 610,000 350,196 259,804
Debt service: ’ '
Principal 275,006 275,000 275,000 -
Interest and fees 791,638 791,638 © 755,624 36,014
Total Expenditures 4,628,547 4,425,498 3,801,709 623,789
EXCESS (DEFICIT) OF REVENUES OVER
EXPENDITURES BEFORE ®THER
FINANCING SOURCES (USES) (883,757) (1,244,833) (190,720) - 1,054,113
OTHER FINANCING SOURCES (USES)
Transfers from other funds 489,600 527,850 560,100 32,250
NET CHANGE IN FUND BALANCE $  (394,157) § (716,983) 369,380 $ 1,086,363
FUND BALANCES - BEGDNNING 5,037,842

FUND BALANCES - ENDING
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CITY OF OZARK, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO BUDGETARY COMPARISON INFORMATION
DECEMBER 31, 2020

Explanation of Budgetary Process

The City Council follows the procedures outlined below m establishing the budgetary data
reflected in the kasic ﬁnancnal statements:

a.

b.

o

City department directors prepare departmental operating budgets and the Director of
Finance makes revenue projections on or before September 1%,

Departmental meetings are conducted during the month of October with the City
Manager and the Director of Finance to allow the departments to support their budgets.
Preliminary budget summaries. of revenues and expenditures/expenses are prepared for
review by the City Manager,

Final budget decisions are made by the City Manager by mid-November.

A proposed budget is-submitted to the City Council by the end of November. 7

Prior to January 1%, the budget is legally enacted. Projected expenditures cannot exceed
estimated revenues plus fund balances at the beginning of the year.

Budgetary control is exercised by the City Council at the department and fund levels.
This is the legal level of control. All unexpended appropriations lapse at year-end.

Budgets are adopted on a basis consistent with U.S. generally accepted accounting principles.

- The budgeted amounts included in the basic financial statements are as originally adopted or
amended by the City Council, pursuant to State Statutes. The City Council adopts annual budgets
for the General Fund, Park/Storm Water Fund, and Capital Improvement Fund.

For the year ended December 31, 2020, actual expenditures were within budget.
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Total Pension Liability
Service costs
Interest on Total Pension Liability
Changes in benefits terms
Difference between expected
and actual experience
" Changes in assumptions
Benefit payments, including refunds
Net change in total pension labiity
‘Total Pensien Liability-beginsing
Total Pensicn Liability-ending

Plan Fiduciary Net Position
Contributions - employer
Contributiens - employee
Net investment income
Benefits payments, including refunds
Pension Pian Administrative Expense
CGther (Net Transfer)
Net change in plan fiduciary net pesition
Plan Fiduciary Nei Position-beginning
Plan Fiduciary et Position-ending

Net Pension Liability/(Asset)

Plan fiduciary net position as 4 perczntage
of the total pesision liability

Covered payrotl

Net Pension liability as a percentage
of covered payroli

Notes to schedule;

CITY OF OZARK, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION - UNAUDITED
SCHEDULE OF CHANGES IN NET PENSION
LIABILITY AND RELATED RATIOS
FOR THE YEARS ENDED DECEMBER 31,

2020

2019 2018 2017 2016
483706 § . 468241 384253 3 368306 § 359,531
1,112,179 1,021,297 871,188 808,447 731,857

. “ 1,254,378 2 : u
(13,932) 183,106 (91,636) 41,033 (138,114)

: . (175,642) 596,565
{487,366) (368,121). ~(409,120) (297,516) (361,316)
1,094,587 1,304,523 2,009,063 744,628 1,188,523
15,342,198 14,037,675 12,028,612 11,283,984 10,095,461

$ 16436785 $ 15,342,198 14,037,675 § 12,028,612 $ 11,283,984

$  (560982) $  (539,556) (488,853) $  (409,182) §  (401,675)
(211,282) (965,758) (1,633,648) (1,353,122) 15,442
487,366 368,121 409,120 297,516 361,316
23,267 19,689 13,320 12,898 12,118
(171,542) 67,533 52,301 16,999 * 110,197
(433,173) (1,049,971) {1,647,760) (1,434,891) 97,398

(15,509,695) (14,459,724) (12,811,964) (11,377.073) (11,474,471)

§ (15,942,868) $ (15,509,695) (14,459,724) $ (12,811,964) _$ (11,377,073)

$ 493,917 (167,497) (422,049) $  (783352) 8 (93,089)
97.00% 101.09% 103.01% 196.51% 100.82%

$ 4,693,635 3 4,593,400 4253903 8 4199370 $ 4,163,024
10.52% -3.65% 9.92% -18.65% -2.24%

*Informatien riot available as this represents the first actuarial valuation performed pursuant to GASB

Statement No. 67.

This schedule is intended to cover ten years. The City implemented GASB Statement No. 67 in fiscal

year 2014. Information for years prior io fiscal year 2014 is therefore unavailable.
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CITY OF OZARK, MISSOURI

REQUIRED SUPPLEMENTARY INFORMATION-UNAUDITED
SCHEDULE OF PENSION PLAN CONTRIBUTIONS

LAST TEN FISCAL YEARS
FOR THE YEARS ENDED DECEMBER 31

Actuarially _ Covered
- Determined Contributionin  Contribution Employee Coniribution as
Fiscal Year Contribution Relation  Deficiency Payroli Percentage

2011 $ 505,881 % 505,881 $ - % 3,859.744 13.11%
2012 524,410 524,410 - 3,971,697 113.20%
2013 490,150 490,150 - 3,908,394 12.54%
2014 477,794 477,794 - 4,045,031 11.81%
2015 416,846 416,846 - 4,070,250 10.24%
2016 394,221 394,221 - 4,163,024 9.47%
2017 394,221 1394221 - 4,163,024 9.47%
2018 542,495 542,495 , S - 4,404,436 12.32%
2019 543,940 543,940 . 4,519,135 12.04%
2020 598,717 598,717 - 4,862,604 12.31%

‘Valuation Date:

Notes:

NOTES T0O SCHEDULE OF CONTRIBUTIONS

February 29, 2020

The roll-forward of total pension liability from February 29, 2020 to
June 30, 2020 reflects expected service cost and interest reduced

by actual benefit payments.

Methods and Assumpiions Used to Determine Contribution Rates:

Actuarial Cost Method
Amortization Method

Rcmeiining Amortization Period

Asset Valuation Method
Infiation

Salary Increases
Investmeni Rate of Retum
Retirement Age

Mortality

Other information:

Enfry Age Normal and Modified Terminal Fundihg

A level percentage of payroll amortization method is used to
amortize the UAAL over a closed period of years. Ifthe UAAL
(excluding the UAAL associated with benefit changes) is negative,
thien this amount is amortized over the greater of (§) the remaining

initial amortization period or (ii) 15 years.
Multiple bases from 10 to 17 years

3-Year smoothed market: 20% corridor
3.25% wage inflation; 2.50% price inflation
3.25% to 6.55% including wage inflation
7.25%, net of investment expenses

Experience-based table of rates that are specific to the type of

eligibility condition.

The healthy retiree mortality tables, for post-retirement mortahty,

were the RP-2014 Healthy Annuitant mortality table for niales and
females.. The disabled retiree mortality tables, for post-retirement
mortality, were the RP-2014 disabled mortality table for males and
females. The pre-retirement mortality tables used were the RP-2014
employees mortality table for males and females.

Both the post-retirement and pre-retirement tables were adjusted for
mortality improvement back to the observation period base year of
2006. The base year for males was then established to be 2017.
Mortality rates for a particular calendar year are determined by
applying the MP-2015 mortality improvement scale io the above
described tables.

None
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CITY OF OZARK, MISSOURI
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

' NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2020

~ Capital Improvement Fund

_ Budgeted Amounis Variance With
REVENUES ‘ Original Final Actual Final Budget
Taxes: ' _ :
Sales taxes $ 816000 _§ 875000 _$ 910,764 $ 35,764
Total Revenues : 816,000 875,000 910,764 35,764
OTHER FINANCING SOURCES (USES) - C
Transfers (to) other funds ' (805,000 .- . (805,000) (803,000) -
NET CHANGE IN FUND BALANCE $ 11,000 - $ 70,000 105,764 § 35,764
FUND BALANCES - BEGINNING 182,917
FUND BALANCES - ENDING ' $ 288,681
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of City Council
City of Ozark, Missouri

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental -
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the City of Ozark, Missouri, as of and for the year
ended December 31, 2020, and the related notes to the financial statements, which collectively comprise
City of Ozark, Missouri’s basic financial statements, and have issued our report thereon dated June 23,
2021

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Ozark,
Missouri’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Ozark,
Missouri’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City of
Ozark, Missouri’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance abowt whether the City of Ozark, Missouri’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which counld have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. * The results of our tests disclosed no instance- of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Governmental Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

QIS =Sy
Decker & DeGood
Springfield, Missouri

June 23, 2021
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE

REQUIRED BY THE UNIFORM GUIDANCE

Honorable Mayor and Members of City Council
City of Ozark, Missouri

Report on Comphance for Each Major Federal Program

We have audited thc City of Ozark, M:ssourl s compliance with the types of comphance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the
City of Ozark, Missouri’s major federal programs for the year ended December 31, 2020. City of Ozark,
Missouri’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulatlons and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City of Ozark, Missouri’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
US. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether the noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the City of
Ozark, Missouri’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the City of Ozark, Missouri’s

compliance.
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Opinion on Each Major Federal Program

In-our opinion, the City of Ozark, Missouri, complied, in alf material respects, with the fypes of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2020

Report on Internal Control Over Compliance

Management of the City of Ozark, Missouri, is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the City of Ozark, Missouri’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the anditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance; but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the City of Ozark, Missouri’s internal control over compliance.

- A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A marerial weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
. program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or combination of deficiencies, in internal contrel over
compliance, with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet 1mportant enough to merit attention by those charged
with governance.

Our consideration of internial control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requlrements of the Uniform .

Guidance. Accordingly, this report is not suitable for any other purpose. -

O Lt

ecker & DeGood
Springfield, Missouri
June 23, 2021
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CITY OF OZARK, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2020

Federal Agency ot -

Federal
: ‘ CFDA Pass-Through Disbursements
Federal Grantor/Pags-Through Grantor/ Number Number Expenditures
Program or Cluster Title
Department of the Treasury
State of Missouri Treasury/Christian County
Cares Act Grant 21019 CCA-167 . $ 831,443
Total United Staies Department of Treasury ' 831,443
Eederal Highway Adminigtration
Missouri Department of Conservatwn '
“Trail Grant o ‘ 20.219 7,805
Missouri Department of Transportation
Highway Planning and Development ' 20.205 TAP-9901-820-822 60,845
Highway Planning and Development - 20205 STBG-9901-827 17,434
DWI Enforcement and Checkpoints 20.607 20-154-AL-074 2,087
Hazardous Moving Violation ‘ 20,600 20-PT-02-062 2411
Total Federai Highway Administration 90,582
U.S. Department of Justice ‘
Bulletproof Vest Partnership 16.607 1,800
DEA Overtime Reimbursement 16,123 22,707
Federal Funds Forfeiture _ S 16.922 2,131
Total U.S, Department of Justice 26,638
Executive office of the Pregisdent _
Missouri Department of Transportation ' _
High Intensity Drug Trafficking 95.001 G1IMWO001A-] 48.847
Total Expenditures of Federal Awards $  997.510

See accompanying note to schedule of expenditures of federal awards.
NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS

NOTE A - BASIS OF PRESENATION
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
activity of the City of Ozark, Missouri, under programs of the federal government for the year
ended December 31, 2020. The information in this Schedule is presented in accordance with the

© requirements of Title 2 [.S. Code of Federal Regulations Part 200; Uniform Administrative

Reguirements, Cost Principles, and Audit Requiremenis for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the City of Ozark,
Missouri, it is not intended to and does not present the ﬁnanclal position, changes in net position,
or cash flows of the City of Ozark, Missouri.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on accounting principles generally accepted in
the United States of America (accrual basis). Such expenditures are recognized following the cost
principles contained in the Uniform Guidance andfor OMB Circular A-87, Cost Principles for
State, Local, and Indign Tribal Governments wherein cerfain types of expenditures are not
allowable or are limited as to reimbursement.

NOTE C - INDIRECT COST RATE
The City of Ozark, Missouri has elected not to use the 10% de minimis indirect cost rate allowed
under the Uniform Guidance.
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CITY OF OZARK, MISSOURI

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2020

A. SUMMARY OF AUDIT RESULTS

Financial Statements
Type of auditor's report issued:

- Internal control over financial reporting:
* Material weakness(es) identified?
» Significant deficiency(ies) identified?

. Noncomphame materml 58] ﬁnanclal statements noted" '

F edéml Awards

Internal conirol over major programs:

* Material weakness(es} identified?

* Significant deficiency(ies) identified?

Type of auditor's report issued on compliance for major
programs? Unmodified

Unmodified

1

Any audit findings disclosed that are required to be reported in

. accordance with 2 CFR 200.516(a)?
The programs tested as major programs were:

CFDA Number: 21.019 Cares Act

Dollar threshold used to distinguish between type A and
type B programs:

Auditee qualified as low-risk auditee?

B. FINANCIAL STATEMENTS FINDINGS-

None

$ 750,000

C. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS-

None
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CITY OF OZARK, MISSOURI
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2020

Number Finding

Costs

N/A The City of Ozark, Missouri had no federal :
grants in the prior year that had any findings to correct or report.
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SECTION Il - STATISTICAL SECTION

(Unaudited)



City of Ozark, Missouri

Statistical Section Overview

This part of the City’s comprehensive annual financial report presents detailed information as a context

for understanding what the information in the financial statements, note disclosures and required

supplementary information says about the City’s overall financial health.
Contents

Financial Trends

These Schedules contain trend information to help the reader understand how

the City’s financial performance and well-being have changed over time.
Revenue Capacity

These schedules contain information to help the reader assess the City’s most
significant local revenue sources.

Debt Capacity

These schedules present information to help the reader assess the affordability of
the City’s current levels of outstanding debt and the City’s ability to issue additional
debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the City’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand

how the information in the City’s financial report relates to the services the City
provides and the activities it performs.

Pages

70-75

76-82

83-87

88-90

91-93

Sources: Unless otherwise noted, the information in these schedules is derived from the audited annual

financial reports for the relevant year.
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CITY OF OZARK, MISSOURI
Net Position by Component

Last 10 Fiscal Years

Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Governmental activities

Net investment in capital assets 25,229,456.00 $ 21,882,169.00 19,792,488.00 $ 16,388,853 13,521,562 11,821,889 S 10,957,196 10,591,749 7,923,661 7,755,881

Restricted 989,455.00 69,490.00 819,556.00 2,182,340 2,151,834 1,545,000 2,147,170 1,943,269 2,063,000 2,518,620

Unrestricted 10,847,263.00 9,945,922.00 6,492,086.00 5,720,013 6,341,012 6,912,707 4,048,708 3,155,439 3,856,784 3,181,374
Total governmental activities net position 37,066,174.00 S 31,897,581.00 27,104,130.00 S 24,291,206 22,014,408 20,279,596 S 17,153,074 15,690,457 13,843,445 13,455,875
Business-type activities

Net investment in capital assets 25,518,825.00 $ 20,587,591.00 19,715,659.00 $ 15,068,037 10,695,017 14,521,276 S 12,847,034 10,420,509 16,766,895 15,457,380

Restricted 5,795,021.00 5,681,280.00 5,613,182.00 7,987,036 9,782,390 6,682,768 9,164,804 10,400,424 4,797,075 5,483,079

Unrestricted 10,156,711.00 12,492,743.00 10,993,970.00 11,590,107 12,523,614 9,641,344 6,641,671 6,792,540 4,890,347 4,180,589
Total business-type activities net position 41,470,557.00 $ 38,761,614.00 36,322,811.00 S 34,645,180 33,001,021 30,845,388 $ 28,653,509 27,613,473 26,454,317 25,121,048
Primary government

Net investment in capital assets 50,748,281.00 S 42,469,760.00 39,508,147.00 $ 31,456,890 24,216,579 26,343,165 $ 23,804,230 21,012,258 24,690,556 23,213,261

Restricted 6,784,476.00 5,750,770.00 6,432,738.00 10,169,376 11,934,224 8,227,768 11,311,974 12,343,693 6,860,075 8,001,699

Unrestricted 21,003,974.00 22,438,665.00 17,486,056.00 17,310,120 18,864,626 16,554,051 10,690,379 9,947,979 8,747,131 7,361,963
Total primary government net position 78,536,731.00 S 70,659,195.00 63,426,941.00 S 58,936,386 55,015,429 51,124,984 S 45,806,583 43,303,930 40,297,762 38,576,923
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CITY OF Ozark, MISSOURI
Changes in Net Position
Last Ten Fiscal Years

Page 1 of 2
Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Expenses
Government Activities
Administration S 1,760,099 $ 1,333,588 $ 1,511,583 $ 1,252,244 $ 1,218,057 $ 1,150,947 $ 1,145,806 $ 1,062,310 $ 1,100,849 $ 1,401,799
Public Safety S 3,032,981 S 2,973,267 $ 3,139,038 2,947,731 $ 2,930,467 $ 2,628,419 $ 2,690,892 S 2,848,087 $ 2,517,193 $ 2,505,658
Parks & Recreation S 2,794,103 $ 2,997,065 S 2,926,520 2,708,982 2,675,328 2,568,444 2,707,119 2,531,024 2,793,859 2,498,403
Stormwater S 32320 S 26,848 S 20,028 43,121 -
Streets S 2,761,847 S 1,746,300 S 1,644,791 1,675,404 1,332,357 1,315,161 1,190,263 641,003 905,895 987,582
Interest S 783,000 S 845,131 S 892,475 899,101 912,468 1,063,885 995,707 994,263 907,636 890,339
Total Government Activities $ 11,164,350 $ 9,922,199 $ 10,134,435 9,526,583 9,068,677 8,726,856 8,729,787 8,076,687 8,225,432 8,283,781
Business -type Activities
Water S 3,519,233 $ 3,326,332 $ 3,452,953 3,008,455 2,606,761 2,474,304 2,486,968 2,247,757 2,159,614 1,969,881
Sewer S 4,435,310 S 4,181,467 S 4,369,956 4,072,227 4,310,197 3,838,042 4,531,729 4,312,506 4,485,363 3,988,930
Sanitation S 1,036,144 S 890,312 S 995,058 867,357 835,928 797,122 783,707 738,503 717,109 639,265
Total Business-type Activities S 8,990,687 S 8,398,111 S 8,817,967 7,948,039 7,752,886 7,109,468 7,802,404 7,298,766 7,362,086 6,598,076
Program Revenues
Government Activities
Charges for services S 1,923,040 S 2,478,030 S 2,349,866 2,294,580 2,268,975 2,249,655 2,239,833 2,140,970 2,058,264 1,732,918
Operating grants and contributions S 2,870,436 S 56,376 $ 25,414 46,812 81,829 123,174 97,032 125,259 45,630 393,020
Capital grants and contributions S 89,158 S 2,349,038 $ 1,950,444 1,755,873 887,685 676,169 560,616 152,082 567,570 61,865
Total Government Activities S 4,882,634 S 4,883,444 S 4,325,724 4,097,265 3,238,489 3,048,998 2,897,481 2,418,311 2,671,464 2,187,803
Business-type Activities
Charges for services S 8,602,454 S 8,356,951 S 8,195,716 7,916,878 7,909,416 7,594,158 7,399,442 6,675,797 6,652,252 6,115,118
Operating grants and contributions S - S - - 56,173 - 54,000
Capital grants and contributions S 2,037,875 $ 1,156,890 $ 1,073,536 808,097 1,100,650 179,615 106,970 496,600 808,315
Total Business-type Activities $ 10,640,329 $ 9,513,841 $ 9,269,252 S 8,724,975 $ 9,066,239 S 7,773,773 S 7,506,412 S 7,172,397 $ 6,652,252 $ 6,977,433
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CITY OF OZARK, MISSOURI
Changes in Net Position
Last Ten Fiscal Years

Page 2 of 2
Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net (Expense)/Revenue
Government Activities S (6,281,716) $ (5,038,755) S (5,808,711) $ (5,429,318) $ (5,830,188) S (5677,858) S (5,832,306) S (5,658,376) S (5,553,968) S (6,095,978)
Business-type Activities 1,649,642 1,115,730 451,285 776,936 1,313,353 664,305 (295,992) (126,369) (709,834) 379,357
Total Net Expense (4,632,074) (3,923,025) (5,357,426) (4,652,382) (4,516,835) (5,013,553) (6,128,298) (5,784,745) (6,263,802) (5,716,621)
General Revenues And Other Changes In Net
Positon
Government Activities
Taxes 9,946,752 9,526,536 8,395,893 7,563,977 7,460,776 7,272,166 7,129,502 6,410,750 6,247,166 6,084,899
Interest 83,121 151,286 88,650 21,916 23,139 16,923 13,551 16,980 64,390 55,343
Other 63,594 46,216 37,092 37,223 (40,813) 101,145 62,877 28,937 12,636 40,106
Transfers In/(out) 110,000 100,000 100,000 83,000 121,898 78,000 65,000 282,641 (362,618) 50,500
Gain on Sale of Assets 6,576 8,168
Total Government Activities 10,210,043 9,832,206 8,621,635 7,706,116 7,565,000 7,468,234 7,270,930 6,739,308 5,961,574 6,230,848
Business-type Activities
Taxes 1,053,807 1,010,042 944,646 888,284 909,443 892,753 868,521 794,978 922,403 796,574
Interest 115,494 404,703 368,386 61,939 54,735 47,475 383,414 593,179 622,872 660,942
Other 13,314 - 149,093 (135,780) 2,378 34,460
Transfers In/(out) (110,000) (100,000) (100,000) (83,000) (121,898) (78,000) (65,000) (282,641) 529,037 (50,500)
Gain on Sale of Assets 8,328
Total Business-type Activities 1,059,301 1,323,073 1,226,346 867,223 842,280 862,228 1,336,028 969,736 2,076,690 1,441,476
Total Primary Government 11,155,279 9,847,981 8,573,339 8,407,280 8,330,462 8,606,958 7,709,044 8,038,264 7,672,324
Changes in Net Position
Government Activities 3,928,327 4,793,451 2,812,924 2,276,798 1,734,812 1,790,376 1,438,624 1,080,932 407,606 134,870
Business-type Activities 2,708,943 2,438,803 1,677,631 1,644,159 2,155,633 1,526,533 1,040,036 843,367 1,366,856 1,820,833
Total Change in Net Position $ 6,637,270 $ 7,232,254 $ 4,490,555 $ 3,920,957 $ 3,890,445 $ 3,316,909 $ 2,478,660 $ 1,924,299 $ 1,774,462 $ 1,955,703

72



CITY OF OZARK, MISSOURI
Fund Balances of Governmental Funds

Last Ten Fiscal Years

Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

General Fund

Nonspendable S 500,559 529,712 S 457,087 S 472,799 449,606 S 478,973 S 57,978 S 37,796 S 13,034 $ 689,602

Restricted 28,154 37,454 194,144 209,894 204,884 198,350 293,161 328,567 472,422 59,062

Assigned 742,210 748,467 625,412 77,147 101,927 91,606 119,432 492,004 201,135 1,350

Unassigned 4,868,524 3,572,496 2,247,686 1,615,972 2,153,872 2,005,477 1,816,601 1,274,005 1,326,853 754,388

Total General Fund S 6,139,447 4,888,129 3,524,329 S 2,375,812 2,910,289 S 2,774,406 $ 2,287,172 $ 2,132,372 $ 2,013,444 $ 1,504,402
Park/Stormwater Funds

Nonspendable S 112,123 62,274 117,611 S 142,266 133,388 S 105,054 S 12,064 S 10,045 S 16,615 S 115,647

Restricted 672,620.00 667,628 4,389,498 3,907,167 3,826,765 3,665,524 3,405,473 2,472,033 2,928,394 2,397,061

Assigned 4,622,479.00 4,307,940 855,855 1,234,906

Unassigned 789,029

Total Park/Stormwater Fund S 5,407,222 5,037,842 4,507,109 S 4,049,433 3,960,153 S 3,770,578 S 3,417,537 $ 3,337,933 S 3,734,038 S 3,747,614
All Other Governmental Funds

Nonspendable 0 667 - 667 165,043

Restricted 288,681 182,917 106,173 270,419 130,379 228,000 247,538 137,288 142,435 61,147

Assigned 0 232,170 188,730 221,788

Unassigned 0 (9,827) (17,684) (16,189)

Total All Other Governmental Funds 288,681 173,090 106,840 S 270,419 363,216 S 416,730 S 229,854 S 121,099 S 142,435 S 447,978
Total Governmental Fund Balances $ 11,835,350 10,099,061 S 8,138,278 S 6,695,664 7,233,658 S 6,961,714 S 5,934,563 $ 5,591,404 S 5,889,917 S 5,699,994
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CITY OF OZARK, MISSOURI
Changes in Fund Balances of Governmental Funds
Last Ten Fiscal Years

Page 1of2
Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
REVENUES
Taxes S 9,369,518 S 8,877,552 S 7,757,022 S 7,012,037 $ 6,915,236 S 6,743,832 $ 6,495,888 $ 5,873,628 $ 5,749,856 $ 5,530,710
Franchise Fees 550,265 628,955 635,272 553,334 543,546 564,066 596,678 545,249 483,334 554,189
Licenses and permits 248,344 275,254 256,903 197,903 270,224 176,018 146,519 161,862 130,762 112,851
Fines and forfeitures 40,439 91,946 118,860 122,656 195,666 407,433 482,172 467,503 359,914 260,422
Investment earnings 83,121 151,286 88,650 21,916 23,139 16,923 13,551 16,980 64,390 55,343
Other Fees 61,250 59,560 44,899 84,447 78,023 15,750 3,250 57,661
Donations and grants 2,898,344 2,345,854 295,306 515,693 937,514 787,630 176,622 221,711 609,950 442,597
Miscellaneous revenues 233,470 324,479 279,135 287,154 157,045 163,550 148,425 119,916 121,252 493,725
Charge for Services 1,464,381 1,832,567 1,687,161 1,608,690 1,585,249 1,549,487 1,487,520 1,452,929 1,455,257 849,486
Total Revenues 14,949,132 14,587,453 11,163,208 10,403,830 10,705,642 10,408,939 9,547,375 8,875,528 8,977,965 8,356,984
EXPENDITURES
Current:
Administrative fees 1,698,448 1,254,101 1,220,641 1,269,810 1,219,136 1,121,368 1,152,485 1,019,583 1,070,383 1,359,891
Public Safethy 2,963,847 2,904,806 2,750,377 2,742,996 2,625,386 2,435,041 2,471,331 2,426,985 2,360,466 2,254,698
Streets 1,867,307 772,093 703,411 892,549 709,681 765,585 756,113 454,316 583,011 677,451
Recreation 2,402,085 2,597,303 2,455,382 2,280,012 2,210,641 2,121,315 2,284,614 2,175,295 2,203,969 1,852,028
Capital Outlay 3,342,689 3,562,916 2,761,174 4,011,156 2,651,472 1,762,335 1,526,257 1,344,582 866,364 500,510
Debt service:
Principal retirement 319,028 782,350 734,092 668,573 583,298 266,321 357,207 1,342,500 441,208 341,153
Interest and fiscal agent fees 769,537 861,269 879,920 883,546 902,587 1,057,328 1,007,361 994,150 907,636 920,398
Total Expenditures S 13,362,941 §$ 12,734,838 S 11,504,997 S 12,748,642 $ 10,902,201 $ 9,529,293 $ 9,555,368 $ 9,757,411 $ 8,433,037 $ 7,906,129
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CITY OF OZARK, MISSOURI
Changes in Fund Balances of Governmental Funds
Last Ten Fiscal Years

Page 2 of 2
Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Excess (Deficiency) Of Revenues
Over Expneditures $ 1,586,191 $ 1,852,615 $ (341,789) $ (2,344,812) $ (196,559) S 879,646 (7,993) ¢ (881,883) S 544,928 S 450,855
OTHER FINANCING SOURCES (USES)

Transfer from other funds 1,475,100 1,802,434 1,558,826 1,721,497 1,952,334 1,287,842 531,693 1,074,321 991,584 648,021

Transfer to other funds (1,365,100) (1,702,434) (1,458,826) (1,638,497) (1,830,436) (1,209,842) (466,693) (999,321) (1,354,202) (597,521)

Lease Pymt to PFC & LCRA - 207,641

Insurance Claims 30,388 10,678 52,811 22,804 7,577 17,656 11,167

Debt issuance cost - 112,385

Loan proceeds 430,922 300,000 1,535,582 19,350,000 309,707 829,108

Retirement of Notes Payable (1,532,102) (19,695,333)

Sale of capital assets 30,271 8,168 3,851 2,342 3,927 1,501 15,270 6,191

Developers Contribution 1,657,348 1,272,047 481,026 (16,234)

Shared Cost of Riverside Bridge (200,000)

Impact Fees 23,204 14,945 32,000 11,713
Total Other Financing Sources (Uses) 140,271 108,168 1,784,403 1,633,644 468,503 147,505 351,152 599,925 (355,005) 890,775
Net Change in Fund Balances $ 1,726,462 $ 1,960,783 S 1,442,614 S (711,168) S 271,944 $ 1,027,151 S 343,159 S (281,958) S 189,923 S 1,341,630
Debt service as a percentage of

noncapital expenditures 10.86% 17.92% 18.46% 17.76% 18.01% 17.04% 17.00% 27.77% 17.83% 17.04%
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CITY OF OZARK, MISSOURI

Tax Revenues By Source, Governmental Funds

Last Ten Fiscal Years

Missouri
Property Sales Tax - City Franchise Tax - Motor Fuel
Fiscal Year Taxes & County Cable & Gas Tax Other Taxes Total Revenues
2020 S 934,252 S 7,735,997 S 550,265 S 699,269 S - S 9,919,783
2019 S 931,474 S 7,237,522 S 628,955 S 727,251 S 1,334 S 9,526,535
2018 S 864,401 S 6,174,486 S 635272 S 717,511 S 624 S 8,392,294
2017 S 857,905 S 5,432,563 S 553,334 S 720,627 S 942 S 7,564,429
2016 S 792,159 S 5,414,821 S 543,546 S 707,187 S 1,069 S 7,457,713
2015 S 782,078 S 5,263,539 S 564,066 S 697,088 S 1,130 S 7,306,771
2014 S 854,731 S 4,965,800 S 596,678 S 674,993 S 364 S 7,092,202
2013 S 765,404 S 4,461,502 S 545,249 S 646,477 S 245 S 6,418,632
2012 S 729,647 S 4,378,554 S 483,334 S 641,461 S 194 S 6,232,996
2011 S 707,506 S 4,429,514 S 554,189 S 387,025 S 376 S 6,078,234
Note:

As set out in Section 32.057 of the Missouri Revised State Statues, it is a violation to make known in any manner the tax returns of
departmental records derived from the Missouri Department of Revenue, including sales taxes, franchise fees, and other tax
sources. Due to the confidentiality of earnings information, the above alternative information is provided to assist the users in

understanding these revenue sources, including sales taxes, the City's largest own-source revenue.
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CITY OF OZARK, MISSOURI
Property Tax Rates

Direct and Overlapping Governments

Last Ten Fiscal Years

Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
City of Ozark (Real Only) 0.2922 0.2922 0.2922 0.2922 0.2922 0.2922 0.2944 0.2944 0.2944 0.2930
Ozark Schools 4.1400 4.1400 4.1400 4.1400 4.1400 4.1400 4.1400 4.1400 4.1400 4.1400
Ozark Fire District 0.6343 0.6343 0.6366 0.6380 0.6380 0.6380 0.6398 0.6398 0.3888 0.3888
Ozark Special Road District 0.1477 0.1477 0.1482 0.1482 0.1482 0.1482 0.1488 0.1488 0.1488 0.1404
County Revenue 0.0664 0.0540 0.0620 0.0557 0.0715 0.0715 0.0000 0.0000 0.0000 0.0000
State of Missouri 0.0300 0.0300 0.0300 0.0300 0.0300 0.0300 0.0300 0.0300 0.0300 0.0300
Library 0.2009 0.2009 0.2009 0.2009 0.0887 0.0887 0.0887 0.0887 0.0887 0.0882
Junior College 0.1996 0.1990 0.2023 0.1498 0.1500 0.1494 0.1494 0.1479 0.1408 0.1405
Ambulance 0.1311 0.1311 0.1324 0.1324 0.1324 0.1324 0.1324 0.1324 0.1324 0.1305
Senate Bill 40 Board 0.0790 0.0790 0.0799 0.0799 0.0799 0.0799 0.0799 0.0799 0.0799 0.0794
Health 0.0439 0.0439 0.0444 0.0444 0.0444 0.0444 0.0444 0.0444 0.0444 0.0441
Senior Citizens 0.0495 0.0495 0.0500 0.0500 0.0500 0.0500 0.0500 0.0500 0.0500 0.0500
Total District Overlapping 6.0146 6.0016 6.0189 5.9615 5.8653 5.8647 5.7978 5.7963 5.5382 5.5249

Source: Christian County Collector
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CITY OF OZARK, MISSOURI
Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

Fiscal Year Local Assessed Value Total

Ended Railroad and Commercial/ Total Taxable Estimated Actual as a Percentage Direct

December 31 Residential Agricultural Commercial Utilities State RRU Assessed Value Value of Actual Value Levy
2020 175,205,620 122,800 80,139,020 739,730 3,235,291 259,442,461 1,186,014,554 21.88% 0.2922
2019 167,761,530 127,960 75,313,250 640,050 3,375,228 247,218,018 1,131,923,404 21.84% 0.2922
2018 158,650,630 124,650 76,405,210 465,380 2,434,322 238,080,192 1,083,869,916 21.97% 0.2922
2017 152,584,930 126,780 72,759,990 505,390 2,715,626 228,692,716 1,041,575,723 21.96% 0.2922
2016 144,852,320 119,420 68,051,060 458,400 2,674,642 216,155,842 985,826,117 21.93% 0.2922
2015 142,104,790 120,500 67,914,600 410,720 2,797,515 213,348,125 971,182,973 21.97% 0.2922
2014 137,967,770 113,490 64,646,100 381,800 2,542,682 205,651,842 938,249,977 21.92% 0.2944
2013 135,606,830 136,800 64,809,070 381,810 2,276,269 203,210,779 925,694,999 21.95% 0.2944
2012 134,644,730 123,720 59,040,120 193,810 1,956,834 195,959,214 900,908,611 21.75% 0.2944
2011 132,968,650 131,940 56,543,710 193,810 1,952,455 191,790,565 884,340,672 21.69% 0.2930

Source: Christian County Clerk

NOTES: Residential property is assessed at 19% of appraised value, agriculture at 12% and commercial and industrial at 32%.

City of Ozark assesses property tax levy on real property only.
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CITY OF OZARK, MISSOURI
Principal Property Taxpayers

Current Year and 2010

2020 2011
Percentage
Taxable of Total Taxable Percentage of
Assessed Assessed Assessed Total Assessed

Taxpayer Value Rank Valuation Value Rank Valuation
Wal-Mart S 2,875,420 1 1.11% S 3,132,480 1 1.65%
Lowes 2,162,210 2 0.83% 2,048,480 2 1.08%
Ozark Riverview Manor 2,046,790 3 0.79%
B & B Movie Theaters 1,840,000 4 0.71%
Spire Missouriu 1,723,460 5
D & L Realty 1,510,240 6
Can't Drive 55 Plus 1,383,940 7
Ozark MO Medical LLC 1,345,700 8 0.52%
RCR Ozark LLC 1,283,170 9 0.49%
HMR Properties LLP 1,228,290 10 0.47% 1,233,760 5 0.65%
Skyscapes of Ozark, LLC 1,455,250 3 0.77%
FRS, LLC 1,257,180 4 0.66%
OPV-PC LLC 1,132,160 0.44% 1,189,380 6 0.63%
Old South Plantation, LLC 1,126,700 0.43% 1,013,440 7 0.53%
Curran Properties 794,280 8 0.42%
MFI, LLC 787,200 9 0.42%
Tracker Marine, LP 786,270 10 0.41%
Total $ 19,658,080 5.80% $ 13,697,720 7.22%
Source: Christian County Assessor
Total Assessed Valuation for 2020 259,442,461
Total Assessed Valuation for 2011 189,644,300
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CITY OF OZARK, MISSOURI

Property Tax Levies and Collections

Last Ten Fiscal Years

Collected within the Fiscal Year
of the Levy

Total Collections as of 12/31/20

Fiscal Year Collections in
Ended Total Tax Levy Percentage of Subsequent Percentage of
December 31 for Fiscal Year Amount Levy Years Amount Levy
2020 730,825 697,235 95.4% 0 697,235 95.4%
2019 705,902 681,270 96.5% 20,743 702,013 99.4%
2018 695,672 667,670 96.0% 22,884 690,554 99.3%
2017 668,548 645,865 96.6% 19,773 665,638 99.6%
2016 632,492 592,249 93.6% 37,456 629,705 99.6%
2015 622,610 596,532 95.8% 24,893 621,425 99.8%
2014 605,010 577,525 95.5% 27,458 604,983 100.0%
2013 597,675 559,419 93.6% 38,256 597,675 100.0%
2012 576,080 545,009 94.6% 31,070 576,079 100.0%
2011 562,955 510,440 90.7% 52,515 562,955 100.0%
Notes: The City of Ozark, Missouri levies property tax on real property only.

Christian County bills and collects property taxes on behalf of the City and retains a percentage of
the taxes collected for costs of assessment and collection.

Collections may exceed the levy due to adjustments made by the county subsequent to the initial levy.

Source: Christian County Collector's Office
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CITY OF OZARK, MISSOURI

Direct City Sales Tax Revenue by Type

Last Ten Fiscal Years

Direct Sales 1% 0.50% 0.25% 0.25% 0.375%

Fiscal Year Tax Rate General Parks & Stormwater Wastewater Capital Improvement Transportation Total
2020 2.375% 3,643,057 1,821,506 910,765 910,764 1,360,671 8,646,762
2019 2.375% 3,328,784 1,664,380 831,529 831,529 1,246,401 7,902,623
2018 2.375% 3,156,059 1,578,041 789,014 789,014 530,277 6,842,405
2017 2.375% 2,964,891 1,482,397 741,013 741,221 154,869 6,084,391
2016 2.000% 3,001,815 1,500,908 750,438 750,437 - 6,003,598
2015 2.000% 2,938,129 1,468,905 734,762 734,760 - 5,876,556
2014 2.000% 2,791,105 1,382,428 691,748 691,747 - 5,557,028
2013 2.000% 2,485,434 1,242,576 621,358 621,359 - 4,970,727
2012 2.000% 2,413,654 1,204,648 603,413 603,413 - 4,825,128
2011 2.000% 2,440,434 1,208,098 610,088 610,100 - 4,868,720

Source: Missouri Department of Revenue
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CITY OF OZARK, MISSOURI
Direct and Overlapping Sales Tax Rates

Last Ten Fiscal Years

Christian Christian County
Fiscal Year City Direct Rate County 911 Rate State Rate Total Rate
2020 2.375% 0.250% 1.500% 4.225% 8.350%
2019 2.375% 0.250% 1.500% 4.225% 8.350%
2018 2.375% 0.250% 1.500% 4.225% 8.350%
2017 2.375% 0.250% 1.500% 4.225% 8.350%
2016 2.000% 0.250% 1.500% 4.225% 7.975%
2015 2.000% 0.250% 1.500% 4.225% 7.975%
2014 2.000% 0.250% 1.500% 4.225% 7.975%
2013 2.000% 0.250% 1.500% 4.225% 7.975%
2012 2.000% 0.250% 1.500% 4.225% 7.975%
2011 2.000% 0.250% 1.500% 4.225% 7.975%

Source: Missouri Department of Revenue
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CITY OF OZARK, MISSOURI
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

GOVERNMENTAL BUSINESS-TYPE Total Outstanding Debt
Special Special PFC & LCRA Special Percentage of
. L Lease - Lease - .
Fiscal Obligation o Assessment Certificates of Notes o Assessment Certificates of Total Outstanding Personal Debt Per
Obligations L Obligations L . .
Year Bond Bonds Participation Payable Bonds Participation Revenue Bonds Debt Income Population Capita
2020 - - 70,235 18,151,112 713,586 - 711,018 12,383,184 10,610,000 42,639,135 7.98% 20,768 2,053
2019 - - 78,952 18,711,112 1,235,473 - 823,807 12,808,184 11,820,000 45,477,528 8.97% 20,482 2,220
2018 - - 86,628 18,736,816 1,730,760 - 936,000 13,213,184 13,135,000 47,838,388 9.69% 20,291 2,358
2017 - - 94,304 18,989,200 2,204,792 - 1,047,608 13,579,504 14,515,000 50,430,408 10.42% 19,905 2,534
2016 - - 101,649 19,233,456 2,190,842 - 1,158,653 13,926,544 15,875,000 52,486,144 11.53% 19,308 2,718
2015 - - 108,665 19,454,792 2,245,787 - 1,269,137 7,380,670 17,185,000 47,644,051 11.21% 19,032 2,503
2014 - - 115,392 19,657,727 2,298,966 - 1,379,127 7,457,273 18,445,000 49,353,485 10.78% 18,779 2,628
2013 800,000 10,056 121,829 18,774,707 2,637,700 23,051 1,488,624 7,505,293 19,675,000 50,236,260 11.73% 18,499 2,716
2012 800,000 20,381 127,989 18,970,000 3,458,715 42,448 1,597,646 - 20,875,000 45,092,179 10.61% 18,300 2,464
2011 800,000 30,710 133,868 19,395,000 4,577,233 61,418 1,706,187 - 22,190,000 48,094,416 11.68% 18,109 2,656

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
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CITY OF OZARK, MISSOURI
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years

Percentage of

General Fund Balance Actual Taxable
Obligation Debt Service Net General Value of Net Bonded
Fiscal Year Bonds Fund Bonded Debt Property (1) Debt per Capita
2020 S - S - 0.00%
2019 S - S - 0.00% -
2018 S - S - 0.00% -
2017 - - 0.00% -
2016 - - 0.00% -
2015 - - 0.00% -
2014 - - 0.00% -
2013 - - 0.00% -
2012 - - 0.00% -
2011 - - 0.00% -

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
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CITY OF OZARK, MISSOURI
Direct and Overlapping Governmental Activities Debt
December 31, 2020

Estimated Estimated share of

Percentage direct and overlapping
Governmental Unit Debt Outstanding Applicable debt
Ozark School District S 60,730,000 56.45% S 34,280,175
Ozark Fire District 1,700,000 54.14% 920,395
City of Ozark direct debt 19,167,722 100% 19,167,722
Subtotal, overlapping debt 62,430,000 35,200,571
Subtotal, direct debt 19,167,722 19,167,722
Total direct and overlapping debt S 81,597,722 S 54,368,293

Source: Ozark School District, Ozark Fire Department

Note: Overlapping governments are those that coincide, in part or in total, with the geographic boundaries of the City.
This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne by the
property taxpayers of the City of Ozark. This process recognizes that, when considering the government's ability to issue
and repay long-term debt, the entire debt burden borne by the property taxpayers should be taken into account.
However, this does not imply that every taxpayer is a resident and responsible for repaying the debt of each overlapping
government.

The percentage of overlapping debt applicable is estimated using the assessed property values. The applicable

percentage is estimated by dividing the City's assessed valuation by the applicable governmental unit's total assessed
valuation.
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Legal Debt Margin Calculation for Fiscal Year 2020
Assessed Value

CITY OF OZARK, MISSOURI
Legal Debt Margin Information
December 31, 2020

$ 255,467,440

Debt limit (10% of assessed value) S 25,546,744
City Debt applicable to debt Limit:
General obligation bonds -
Total net debt applicable to limit S -
Legal debt margin S 25,546,744
Last Ten Fiscal Years
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Assessed valuation, January 1 $ 255,467,440  $ 247,218,018 $ 238,080,192 $ 230,724,002 $ 217,865,409 S 214,834,872 $ 206,894,219 $ 204,211,841 $ 195,679,551 $ 191,538,751
Debt limit S 25,546,744 24,721,802 23,808,019 23,072,400 21,786,541 21,483,487 20,689,422 20,421,184 19,567,955 19,153,875
Total net debt applicable to limit - - - - - - - - - -
Legal debt margin S 25,546,744 § 24,721,802 $ 23,808,019 $ 23,072,400 S 21,786,541 S 21,483,487 $ 20,689,422 S 20,421,184 $ 19,567,955 $ 19,153,875
Total net debt applicable to the limit as a
percentage 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Section 95.115 of the 1978 Missouri Revised Statutes permits any county or city, by vote of two-thirds of qualified electors voting theron, to incur additional indebtedness for city purposes not to exceed five (5) percent of the taxable

tangible property therein, as shown by the last assessment.

Section 95.120 of the 1978 Missouri Revised Statutes permits any county or city, by vote of two-thirds of qualified electors voting theron, to incur additional indebtedness for city purposes not to exceed five (5) percent of the taxable

tangible property therein, as shown by the last assessment.

Sections 95.125 and 95.130 of the 1978 Missouri Revised Statutes provide that any city may become indebted, not exceeding in the aggregate, an additional ten (10) percent for the purposes of acquiring right-of-ways, constructing,
extending and improving streets and avenues and/or sanitary or storm sewer system, and an additional ten (10) percent for purchasing or construction of waterworks, electric or other light plants, provided the total general obligation

indebtedness of the city does not exceed twenty (20) percent of the assessed valuation.

86



CITY OF OZARK, MISSOURI
Pledged-Revenue Coverage by Fund
Last Ten Fiscal Years

Water system revenue bond coverage (1)

Debt Service

Operating Less: Operating Net Available
Fiscal Year Revenues (2) Expenses (3) Revenue Principal Interest Total Coverage
2020 4,130,181 2,780,165 1,350,016 489,583 416,654 906,237 1.49
2019 3,737,980 3,326,332 411,648 465,000 462,237 927,237 0.44
2018 3,722,018 2,243,516 1,478,502 451,320 625,158 1,076,478 1.37
2017 3,659,305 2,027,147 1,632,158 393,760 488,494 882,254 1.85
2016 3,574,036 1,715,021 1,859,015 175,000 272,936 447,936 4.15
2015 3,584,374 1,729,924 1,854,450 95,000 300,452 395,452 4.69
2014 3,304,906 1,716,591 1,588,315 87,050 311,383 398,433 3.99
2013 2,799,912 1,499,333 1,300,579 50,000 147,360 197,360 6.59
2012 2,718,141 1,696,872 1,021,269 50,000 20,839 70,839 14.42
2011 2,433,549 1,521,189 912,360 45,000 33,372 78,372 11.64

Sanitary sewer system revenue bond coverage (1)

Debt Service

Operating Less: Operating Net Available
Fiscal Year Revenues (2) Expenses (3) Revenue Principal Interest Total Coverage
2020 4,643,650 3,317,667 1,325,983 12,574,190 153,933 12,728,123 0.10
2019 3,463,306 4,181,467 (718,161) 1,219,999 163,422 1,383,421 -0.52
2018 3,464,910 3,031,464 433,446 1,406,607 180,378 1,586,985 0.27
2017 3,288,199 2,523,579 764,620 931,351 341,777 1,273,128 0.60
2016 3,409,720 2,333,203 1,076,517 560,000 776,816 1,336,816 0.81
2015 3,131,203 2,293,451 837,752 545,000 319,381 864,381 0.97
2014 3,203,026 2,304,372 898,654 1,145,000 999,954 2,144,954 0.42
2013 3,047,171 2,065,715 981,456 1,120,000 1,032,951 2,152,951 0.46
2012 3,149,609 1,984,878 1,164,731 1,695,000 1,139,401 2,834,401 0.41
2011 3,586,805 1,979,993 1,606,812 1,305,000 1,062,682 2,367,682 0.68

(1) Revenue bonds and their related interest are payable solely from the revenues derived from the operation of the enterprise owned by the
City. The taxing power of the City is not pledged to secure payment of the bonds and interest.

(2) Operating revenue includes service charges, related utility-based fees and penalties.
(3) Operating expenses excludes depreciation and non-operating expenses.

(4) In 2015, 2016, 2017 Sanitary Sewer Payments for a bond issue Principal Payments were covered by remaining bond funds and not counted as principal payments.
Principal payments resumed in July, 2017.
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CITY OF OZARK, MISSOURI
Demographic and Economic Statistics
Last Ten Fiscal Years

Median
Per Capita Household

Fiscal Population Median Age Income Income Public School Unemployment
Year (1) (1) (1) (1) Enrollment (2) Rate (3)
2020 20,768 32.9 25,738 54,602 5,892 4.6%
2019 20,482 34 24,740 54,031 5,787 2.8%
2018 20,291 33.6 24,319 52,696 5,727 2.0%
2017 19,905 33.6 24,319 52,696 5,579 3.1%
2016 19,308 33.8 23,568 49,116 5,466 3.9%
2015 19,032 331 22,334 45,695 5,390 4.2%
2014 18,779 33.9 24,384 47,046 5,361 6.9%
2013 18,499 32.8 23,149 46,668 5,325 5.5%
2012 18,300 31.7 23,215 48,992 5,435 5.1%
2011 18,109 31.6 22,745 50,638 5,384 7.5%

Sources:

(1) U.S. Census Bureau (actual and estimated)

(2) Missouri Department of Elementary and Secondary Education
(3) U.S. Department of Labor
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CITY OF OZARK, MISSOURI
Principal Employers
Current Year and 2011

2020 2011
Total Total
Employer Employees Rank Employees Rank

Ozark School District 1132 1 985 1
Wal-Mart 335 2 372 2
Lamberts 220 3 200 3
Christian County 218 4 180 4
Lowe's 140 6 150 5
Tracker Marine 140 7 112 6
City of Ozark 105 8 107 7
OTC Richwood Valley 95 9 47 10
Ozark Bank 67 10 46
Price Cutter 50 50
Prestressed Casting 32 85 8

Total 2,534 2,334

Source: City Clerk's Office, Springfield Area Chamber of Commerce, US Census Bureau
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CITY OF OZARK, MISSOURI
Property Value and Construction
Last Ten Fiscal Years

New Construction

Residential (2)

Commercial (2)

Alterations and Additions (2)

Building
Demolitions (2)

Total Estimated Number of Estimated Cost Number of Estimated Cost Number of Estimated Cost Number of
Fiscal Year Actual Value (1) Permits of Construction Permits of Construction Permits of Construction Permits
2020 1,186,014,554 126 29,829,200 18 8,807,000 13 3,682,075 6
2019 1,131,923,404 157 29,180,669 9 6,248,000 22 1,783,428 17
2018 1,083,869,916 143 27,179,900 16 11,989,462 26 4,900,495 11
2017 1,041,575,723 104 18,332,000 9 5,241,665 29 500,430 10
2016 985,826,117 169 33,118,400 10 14,324,862 40 14,569,915 29
2015 971,182,973 116 13,137,699 24 7,327,900 46 7,288,205 5
2014 938,249,977 78 9,347,300 20 7,614,233 38 959,093 8
2013 925,694,999 85 10,477,258 20 4,317,000 33 938,719 16
2012 900,908,611 53 7,795,500 22 3,968,600 32 2,629,400 8
2011 884,340,672 42 4,684,800 19 3,738,500 37 687,866 5

(1) Source: Christian County Assessor

(2) Source: City of Ozark Planning Department
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CITY OF OZARK, MISSOURI

Full-Time Equivalent Employees by Function/Programs

Last Ten Fiscal Years

Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Function/Programs
General government
Administrative Services 3 3 3 3 3 3 4 4 6 6
Municipal Court 3 4 3 3 3 3 3 3 3 3
Human Resources 1 1 1 1 1 1 1 1 1 0
Planning & Development 4 4 3 3 3 3 3 3 3 3
Building Inspections 2 2 2 2 2 1 1 1 2 1
Finance 3 3 3 3 3 3 4 3 3 3
Police
Officers 33 33 32 33 32 28 31 31 31 31
Civilians* 4 3 5 5 5 5 5 5 5 5
Parks and recreation 17 16 16 16 15 17 16 16 15 16
Utility Billing 4 7 7 7 7 7 7 6 6 7
Public Works
Administration 3 4 4 5 5 5 5 5 5 5
Vehicle maintenance 2 2 2 2 2 2 2 2 2 2
Street Maintenance 6 7 9 9 10 10 10 10 7 7
Water 12 12 7 7 7 7 7 7 7 7
Wastewater 7 9 8 8 8 9 8 8 9 9
Animal Control 1 1 2 2 2 2 2 2 2 2
Total 105 111 107 109 108 106 109 107 107 107

Source: City of Ozark Human Resource Department
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CITY OF OZARK, MISSOURI
Operating Indicators by Function
Last Ten Fiscal Years

Fiscal Year
2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Function/Programs
General government
Business Registrations issued 276* 618 600 538 471 467 576 572 577 552
New Residential building permits issued 126 157 143 104 169 116 78 85 53 42
New Commercial building permits issued 18 9 16 9 10 24 20 20 22 19
Building inspections completed (3) 1518 3,870 2,560 2,313 2,237 1,667 1,463 1,824 1,344 1,629
Police-Patrol (4)
Calls for Services 18,913 18,057 18,192 16,486 16,278 20,312 20,871 19,093 16,457 16,101
Arrests 977 934 1,259 1,030 951 1,113 1,377 1,208 863 721
Tickets issued 1,199 1,510 1,345 1,024 1,763 3,523 4,851 5,131 3,575 1,514
Accidents 533 666 649 613 634 674 634 663 608 628
Streets resurfaced (miles)* 3.1 1.6 1.4 2.1 2.1 1.1 0.8 0.7 0.48 0.9
Number of water towers 9 9 9 8 8 7 7 7 6
Number of wells 13 13 13 12 12 11 11 11 11 11
Number of water meters 9314 9,048 8,894 8,724 8,534 8,350 8,256 8,152 8,041 7,900
Average daily well production (MGD) 33 3.2 3.0 2.8 2.7 2.6 2.7 2.6 2.7 2.6
WWTP average daily flow (MGD) 1.6 1.6 1.5 1.5 1.4 1.5 1.3 1.4 1.4 1.4
Recreation
Number of recreational programs 36 50 49 45 43 43 41 39 31 29
Number of special events offered 13 14 14 12 11 11 11 9 9 8
Number of Fitness Center memberships 3784 4,952 4,338 4,227 3,967 3,956 3,589 3,893 3,429 2,941

Source: City department records.

(3) Estimated inspections based on TOTAL # of permits
(4)Fluctuations in police statistics are a result of evolving policing strategies and practices over the reporting period.

* This number is lowere than previous years due to a new system being adopted that is

not being utilized by business owners . Also there were some business closures due
to Pandemic in 2020.
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Function
General government
Area (square miles)
Number of general governmental buildings

Public Safety
Number of police stations

Public Works
Miles of water mains
Miles of sanitary sewers
Miles of sanitary force mains
Wastewater treatment capacity (MGD)

Recreation
Number of parks
Park acreage
Number of recreational facilities
Number of baseball/softball fields
Number of soccer fields

Source: City departmental records.

CITY OF OZARK, MISSOURI

Capital Asset Statistics by Function
Last Ten Fiscal Years

Fiscal Year

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
11.32 11.32 11.32 11.32 11.32 11.36 11.33 11.33 11.29 11.25
2 2 2 2 2 2 2 2 2 2
1 1 1 1 1 1 1 1 1 1
170.33 162.8 160.9 159.4 154.6 146.9 142.5 141.0 138.9 138.7
148.2 145.1 140.7 136.4 129.6 125.7 124.5 124.5 124.5 124.5
10.6 10.60 10.60 10.40 10.40 10.40 10.40 10.40 10.40 10.30
3.1 3.1 3.1 3.1 3.1 3.1 3.1 3.1 3.1 3.1
7 7 7 7 7 7 7 7 7 7
62.63 62.63 62.63 62.63 62.63 62.63 62.63 62.63 62.63 62.63
3 3 3 3 3 3 3 3 3 3
6 6 6 6 6 6 6 6 6 6
4 4 4 4 4 4 4 4 4 4
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